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jflif{s k|ltj]bg

y|L:6f/ xfO8«f]kfj/ ln=

Three Star Hydropower Ltd.

gjf}+, bzf}+ tyf P3f/f}+ 
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;+rfns ;ldlt

>L cfª lªdf z]kf{
cWoIf

>L ;+lbk clwsf/L
Kf|d'v sfo{sf/L clws[t 

Pj+ sDkgL ;lrj

>L /fs]z hf]zL
;~rfns

>LdtL b'uf{b]lj 9sfn
;~rfns

>L ;'j0f{ zfSo
;~rfns

>L h]g nfdf 
;~rfns

p4j/fh lzjfsf]6L
;~rfns
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ljifo ;"rL

l;=g+=	 ljifo	 k]h g+=

!=	 k|f]S;L	 @

@= 	 y|L:6f/ xfO8«f]kfj/ lnld6]8sf] gjf}, bzf} / P3f/f} jflif{s ;fwf/0f ;ef ;DalGw ;"rgf	 #    

#= 	 cWoIfsf] dGtJo	 %

$= 	;+rfns ;ldltsf] jflif{s k|ltj]bg	 ^

%= 	 cf=j= @)*)÷)*!, @)*!÷)*@, @)*@÷)*#, sf] n]vfkl/If0f k|ltj]bg	 (

^= 	 k|jGw–kq ;+zf]wg ;DaGwL tLg dxn]	 !!@
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y|L:6f/ xfO8«f]kfj/ lnld6]8
dWok'/ lydL g=kf=—# eQmk'/

k|ltlglw lgo'lQm kmf/d

>L ;+rfns ;ldlt

y|L:6f/ xfO8«f]kfj/ lnld6]8

eQmk'/ .
ljifo M k|ltlglw lgo'Qm ul/Psf] ;DjGwdf .

dxfzo,

==================== lhNnf ==================g=kf=÷uf=kf=j8f g+================a:g] d÷xfdL ldlt @)*#÷)^÷@& Uft] 
d+unaf/ -tb\g';f/ cS6f]a/ !#, @)@^_ sf lbg x'g] gjf}, bzf} / P3f/f} jflif{s ;fwf/0f ;efdf :jo+ pkl:yt eO{ 
5nkmn tyf lg0f{odf ;xefuL x'g g;Sg] ePsf]n] pQm ;efdf efu lng tyf dtbfg ug{sf nflu d]/f]÷xfd|f] 
k|ltlglwTj u/L efu lng=================lhNnf ==========================g=kf=÷uf=kf= j8f g+========== a:g] >L================
============================== nfO{ d]/f]÷xfd|f] k|ltlglwTj dgf]gog u/L k7fPsf] 5'÷5f}+ .

k|ltlglw lgo'lQm ePsf] JolQmsf] M					     lgj]bs M

x:tfIf/sf] gd'gf M							       b:tvt M

z]o/wgL eP z]o/ k|df0fkq, Pnf]6d]G6 g+= 

jf DMAT vftf ljj/0fM							       gfd M

z]o/wgL geP gf=k|=k=g+= M						      z]o/ k|df0fkq M	

ldlt M 									        z]o/ ;+Vof M

									         ldlt M

b|i6Jo M of] lgj]bg ;fwf/0f ;ef x'g' eGbf sDtLdf $* 306f cufj} sDkgLsf] k|wfg sfof{nodf k]z ul/;Sg' kg]{5 .

====================================================================================================================================================

y|L:6f/ xfO8«f]kfj/ lnld6]8

gjf}, bzf} / P3f/f}] jflif{s ;fwf/0f ;ef

k|j]z – kq

z]o/wgLsf] gfd M	                        lxtu|fxL vftf g+=M

k|df0f kq g+= M			 

s'n z]o/ ;+Vof M

z]o/wgLsf] b:tvt M 						          ===================	

                                       sDkgL ;lrj

-of] k|j]zkqdf z]o/wgLsf] gfd, b:tvt clgjfo{ ?kdf pNn]v u/L ;ef sIfdf k|j]z ubf{ of] k|j]z–kq k]z ug'{kg]{5 ._
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gjf+}, bzf}+ / P3f/f}+ jflif{s ;fwf/0f ;ef ;DjGwL ;"rgf
-k|yd k6s k|sflzt ldlt @)*#÷)^÷)# ut]_

-bf];|f] k6s k|sflzt ldlt @)*#÷)^÷)% ut]_

>L cfb/0fLo z]o/wgL dxfg'efjx¿,

o; sDkgLsf] ldlt @)*#÷)^÷)@ ut] z'qmaf/ lbpF;f] #M#) ah] a;]sf] ;~rfns ;ldltsf] a}7ssf] lg0f{o cg';f/ cf=j= 

@)*)÷)*!, @)*!÷)*@ / @)*@÷)*# cyf{t gjf+}, bzf+} / P3f/f}+ jflif{s ;fwf/0f ;ef tyf ;~rfnssf] lgjf{rg lgDg ldlt, 

:yfg / ;dodf ug]{ ePsf] x'Fbf pQm jflif{s ;fwf/0f ;efdf efu lng, k|:tfljt lgDg lnlvt ljifodf 5nkmn / dtbfg ug{sf] 

nflu z]o/wgL :jo+ pkl:yt x'g jf k|ltlgwL d's// u/L k7fOlbg'x'g ;Dk"0f{ z]o/wgL dxfg'efjx¿sf] hfgsf/Lsf] nflu sDkgL 

P]g, @)^# sf] bkmf ^& -@_ adf]lhd of] ;"rgf k|sflzt ul/Psf] 5 . 

;ef x'g] ldlt, :yfg / ;do M

ldlt M @)*#÷)^÷@& Uft] d+unaf/ -tb\g';f/ cS6f]a/ !#, @)@^_

:yfg M :df6{ b/af/ k|f=ln=, z+vkfs{ sf7df08f}+ .

;do M ljxfg !)M)) ah] .

5nkmnsf nflu k|:tfljt ljifoM

-s_	;fdfGo k|:tfjx¿M

-!_	 ;~rfns ;ldltsf] tkm{af6 cWoIfHo"n] k|:t't ug'{ x'g] cf=j= @)*)÷)*!, @)*!÷)*@ / @)*@÷)*# sf] jflif{s k|ltj]bg 

pk/ 5nkmn ul/ kfl/t ug]{ ;DaGwdf .

-@_	n]vfk/LIfssf] k|ltj]bg ;lxtsf] cf=j= @)*)÷)*!, @)*!÷)*@ / @)*@÷)*# sf] n]vfk/LIf0f k|ltj]bg, jf;nft, gfkmf 

gf]S;fg lx;fj / ;f]lx cjlwsf] gub k|jfx ljj/0f nufotsf ljQLo ljj/0fx? 5nkmn ul/ kfl/t ug]{ ;DaGwdf .

-#_	 cf=j= @)*!÷)*@ / @)*@÷)*# n]vfk/LIfssf] lgo'lQm / ;f]sf] kf/L>lds cg'df]bg ug]{ ;DaGwdf . 

-$_	cf=j= @)*#÷)*$ sf] nflu n]vfk/LIf0f sfo{ ug{ n]vfk/LIfs lgo'QmL ug]{ tyf lghsf] kfl/>lds tf]Sg] ;DaGwdf .

-%_	;~rfns ;ldlt u7g ug]{ ;DaGwdf .  

-v_	ljz]if k|:tfjx¿M 

-!_	 sDkgLsf] 7]ufgf kl/jt{g ug]{ ;DaGwdf . 

-@_	sDkgLsf] k"FhL ;+/rgf kl/jt{g ug]{ ;DaGwdf . 

-#_	 xsk|b z]o/ vl/b ug]{ ;DaGwL xs x:tfGt/0f ug]{ ;DaGwdf .

-$_	sDkgLsf] k|aGw kq tyf lgodfjnL ;+zf]wg ug]{ ;DaGwdf . 

-%_	Ps z]o/ a/fa/ Pssf] cg'kftdf xsk|b z]o/ hf/L ug]{ ;DaGwdf . 

-^_	 k|:tfljt ;+;f]wg ;DaGwdf lgodgsf/L lgsfox?af6 s'g} km]/abn jf ;'emfj jf lgb]{zg k|fKt ePdf ;f]sf] sfof{Gjog ug{ 

;~rfns ;ldltnfO{ clVtof/L k|bfg ug]{] ;DaGwdf .

-u_	ljljw .

-3_	Ps dlxnf ;lxt # hgf ;~rfnssf] lgjf{rg ug]{ ;DaGwdf .

;~rfns ;ldltsf] cf1fn],

sDkgL ;lrj
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;fwf/0f ;ef ;DaGwL cGo hfgsf/L M

!_	 ;efdf pkl:yt x'g] z]o/wgL dxfg'efjx¿n] cf–cfkm\gf] D-MAT vftfsf] ljj/0f jf z]o/wgL k|df0f kqsf] k|ltlnlksf] 

;fydf :ki6 kl/ro v'Ng] kl/rokq clgjfo{ ?kdf lnO{ cfpg'x'g cg'/f]w ul/G5 . z]o/wgL afx]ssf] JolQm jf ;d"xnfO{ 

;ef xndf k|j]z ug{ lbOg] 5}g .   

@_	 sDkgLsf] z]o/ bflvn vf/]h ug]{ sfo{ -Book Close_ ldlt @)*#÷)^÷!% ut] laxLaf/ Ps lbg aGb /xg] 5 . g]kfn 

:6s PS;r]Gh lnld6]8df @)*#÷)^÷!$ ut];Dd sf/f]af/ eO{ k|rlnt sfg"g adf]lhd o; sDkgLsf] z]o/ /lhi6«f/ >L 

lxdfnog Soflk6n ln= PrlaPn skf]{/]6 lalN8Ë, sdnfbL, sf7df8f}+af6 k|fKt z]o/ bflvn vf/]hsf] cfwf/df z]o/wgL btf{ 

lstfjdf sfod /x]sf z]o/wgLx¿n] dfq o; ;efdf efu lng, 5nkmn ug{ / dtbfg ug{ ;Sg]5g\ . 

#_	 sDkgLsf] gjf+}, bzf+} / P3f/f}+ jflif{s ;fwf/0f ;ef tyf ;~rfnssf] lgjf{rg k|of]hgsf nflu ;efdf efu lng k|ltlglw 

-k|f]lS;_ lgo'Qm ug{ rfxg] z]o/wgL dxfg'efjx¿n] ;ef z'? x'g] ;do eGbf $* 306f cuf8L sDkgLsf] /lhi68{ sfof{nodf 

k|ltlgwL kq btf{ u/fpg' kg]{5 . k|ltlgwL ePsf] JolQm z]o/wgL x'g' kg]{5 . t/ ;efdf k|ltlglw lbg] JolQm :jo+ cfkm" 

pkl:yt ePsf] v08df k|ltlglw kq :jtM ab/ x'g]5 . Ps z]o/wgLsf] PseGbf a9L k|ltlglw kqnfO{ dfGotf lbOg] 5}g, 

;a} ab/ ul/g]5g\ . k|ltlglw lgo'Qm ug{] kmf/d sDkgLsf] /lhi68{ sfof{no jf j]a;fO6 https://www.threestarhydro.com 

af6 k|fKt ug{ ;lsg]5 . tf]lsPsf] ldltdf btf{ ePsf k|f]S;L ;ef ;DkGg geP;Ddsf nflu sfod /xg]5g\ .    

$_	 ;+/Ifssf] ?kdf gfd btf{ ePsf] JolQmn] ;efdf efu lng jf k|ltlglw tf]Sg ;Sg]5 . ;+o'Qm ?kdf z]o/ lnPsf] z]o/wgLsf] 

xsdf ;j{;Ddt Ps JolQm dfq ;efdf efu lng kfpg]5 .

%_	 ;~rfnssf] lgjf{rg ;DaGwL lgb{]lzsf, sfo{qmd tyf sfo{tflnsf lgjf{rg x'g] ldlteGbf & -;ft_ lbg cl3 sDkgLsf] 

;"rgf kf6Ldf 6fF; u/L sDkgLsf] j]a;fO6 https://www.threestarhydro.com df ;d]t /flvg]5 . 

^_	 sDkgLn] :jLs[t u/]sf] ;~rfns lgjf{rg lgb{]lzsf adf]lhd ;~rfnsf] lgjf{rg ;DkÌ x'g]5 . ;~rfns x'gsf] nflu 

pDd]bjf/L lbg OR5's z]o/wgLn] ;~rfnssf] lgjf{rg ;DaGwL lgb]{lzsf dfu u/]df lgjf{rg clws[tsf] sfof{noaf6 

pknAw u/fpg ;lsg]5 . 

&_	 jflif{s ;fwf/0f ;ef x'g] ldlt eGbf slDtdf & -;ft_ lbg cl3 lgjf{rg clws[tsf] sfof{no tf]lsg] 5 . ;~rfnssf] 

lgjf{rg ;DaGwL hfgsf/Lsf nflu lgjf{rg clws[tsf] sfof{nodf ;Dks{ /fVg x'g hfgsf/L u/fOG5 . 

*_	 ;fwf/0f;efdf efu lng cfpg' x'g] z]o/wgLx¿sf] x:tfIf/sf] nflu pkl:ylt k'l:tsf laxfg (M)) ah]af6 v'Nnf ul/g]5 . 

(_	 ljljw zLif{sdf 5nkmn ug{ OR5's z]o/wgLn] ;ef x'g'eGbf & -;ft_ lbg cufl8 5nkmnsf] ljifo ;lxtsf] lgj]bg 

sDkgLsf] /lhi68{ sfof{nodf btf{ u/fPsf] x'g'kg]{5 . pQm k|:tfj pk/ ;efdf 5nkmn ug{] jf gug{] clwsf/ ;~rfns 

;ldltdf lglxt /xg] 5 . 

gf]6M	sDkgLsf] jflif{s ;fwf/0f ;efsf] ;"rgf, jflif{s k|ltj]bg, ljQLo ljj/0f cflb z]o/wgL dxfg'efjx?nfO{ oyf 

;dodf pknAw u/fOg]5 . ;f] x'g g;s]sf] v08df sDkgLsf] j]a;fO6 https://www.threestarhydro.com 

jf /lhi68{ sfof{nosf] df]jfOn g+= (*%!$@$^^) df ;Dks{ u/L k|fKt ug{ ;lsg]5 .
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cWoIfsf] dGtJo

cfb/0fLo z]o/wgL dxfg'efjx?,

o; y|L:6f/ xfO8«f]kfj/ lnld6]8sf] gjfF}, bzfF} / P3f/fF} jflif{s ;fwf/0f ;efdf pkl:yt x'g' ePsf cfb/0fLo z]o/
wgL dxfg'efjx¿nfO{ ;~rfns ;ldlt tyf d]/f] JolQmut tkm{af6 xflb{s :jfut ub{5' . 

o; sDkgLsf] n]vfk/LIfssf] k|ltj]bg ;lxtsf] cf=j= @)*)÷)*!, @)*!÷)*@, @)*@÷)*#, sf] cfiff9 d;fGtsf] 
jf;nft, gfkmf–gf]S;fg lx;fa, gub k|jfxsf] ljj/0f nufotsf cGo ljlQo ljj/0fx¿sf ;fy} ;~rfns ;ldltn] 
tof/ kf/]sf] jflif{s k|ltj]bg k|:t't ug{ kfpFbf cToGt} v'zL nfu]sf] 5 . 

o; y|L:6f/ xfO8«f]kfj/ lnld6]8, lghL If]qaf6 hnljB'tsf] ljsf; tyf k|j4{g ug]{ pb]Zn] :yfkgf ePsf] s'/f 
;j{ljljb} 5 . sDkgLn] k|b]z gDj/ ! sf] vf]6fª lhNnf l:yt ;fK;'k vf]nfdf ;fK;'k vf]nf hnljB't cfof]hgf 
^=^ d]=jf= (PROR) sf] klxrfg u/L la=;= @)&# ;fn sflt{s % ut] ljB't pTkfbgsf] ;j]{If0f cg'dlt kq k|fKt 
ul/ ;DefJotf cWoog ;DkGg u/]/ la=;= @)&% ;fn cfiff9 @% ut] g]kfn ljB't k|flws/0f;Fu ljB't vl/blas|L 
;Demf}tf ;DkGg u/]sf] s'/f hfgsf/L u/fpg rfxfG5' . ;fy} cfof]hgf lgdf{0f, pTkfbg tyf ;~rfng ug{ ljB't 
pTkfbgsf] cg'dlt kq g]kfn ;/sf/ phf{ dGqfno -tTsfnLg hn;|f]t dGqfno_ af6 ldlt lj=;+ @)&$ ;fn d+l;/ 
@( ut] k|fKt u/]sf] / ldlt @)&* ;fn kf}if @# ut]af6 cfof]hgfsf] Jofkfl/s pTkfbg u/L ljB't laqmL ul//x]sf]] 
Joxf]/f z]o/wgL dxfg'efjx¿nfO{ hfgsf/L u/fpFb5' .

o; sDkgLn] k|rlnt P]g, lgod, gLlt lgb]{lzsf tyf ljleGg dfkb08x?nfO{ cfTd;fy ub}{ sfo{ ul//x]sf] 5 . 
sDkgLn] u/]sf nufgLx¿ /fd|} cfof]hgfdf u/]sf] x'Fbf o; jif{ z]o/wgLx¿n] ;f]r]h:tf] nfef+z gePtf klg cfufdL 
jif{df /fd|} kl/0ffd xfl;n ug]{ tkm{ ulDe/ eP/ sfo{ ul//x]sf] z]o/wgL dxfg'efjx?df ljZjf; lbnfpg rfxG5' .  

sDkgLsf] ;fdflhs pQ/bfloTj cGt{/ut cfof]hgf k|efljt If]qsf :yfgLo hgtfx?;Fu ;xsfo{ u/L s'n];f], vfg]
kfgL, ljBfno lgdf{0f, 5fqa[QL tyf af6f] dd{t ;+ef/ ug{ cfly{s, ef}lts ?kdf ;xof]u u/]sf] / o:tf ;fdflhs 
sfo{nfO{ lg/Gt/tf lbg] hfgsf/L ub{5' .

o; sDkgLnfO{ ljleGGf ?kdf ;xof]u k'¥Øfpg' x'g] ljB't\ lgodg cfof]u, g]kfn ljB't\ k|flws/0f, g]kfn lwtf]
kq af]8{, g]kfn :6s PS;r]Gh lnld6]8, l;l8P; P08 lSnol/Ë ln=, sDkgL /lhi6«f/ sfof{no, a}s tyf ljlQo 
;+:yfx?, aLdf sDkgLx?, jfXo n]vfk/LIfs, cfGtl/s n]vfk/LIfs, z]o/wgL dxfg'efjx?df xflb{s wGoafb tyf 
cfef/ JoQm ub}{ sDkgLsf ;Dk"0f{ z]o/wgL dxfg'efjx?nfO{ k'gM wGojfb lbb} k|:t't jflif{s k|ltj]bg ;lxtsf] 
cfly{s k|ltj]bg tyf k|:tfjx?df 5nkmn ul/ kfl/t u/L lbg'x'g cg'/f]w ub{5' . 

wGojfb .

>L cfª lªdf z]kf{

cWoIf

;+rfns ;ldlt

ldlt M @)*#÷)^÷@&
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sDkgL P]g @)^# bkmf !)( sf] ljj/0f M

s_	 ljut jif{sf] sf/f]af/sf] l;+xfjnf]sg M

•	 hnljB't cfof]hgf lgdf{0f ;DkGg eO{ ljB't laqmL x'g yfn] kZrft\ sDkgLsf] cfDbfgL b]lvg] ePsf]n], 
o; sDkgLsf] cf=j= @)*).)*! df cGo cfDbfgL ? !%,)@,*%) / ljB't laqmLaf6  ?= !!,##,!*,*@^ 
u/L HfDdf ? !!,$*,@!,^&^  /x]sf] 5, cf=j= @)*!.)*@ jLdfaf6 cfDbfgL ? ^%,(),))) / ljB't 
lalqmaf6  ?= !%,)^,^%,^)@ u/L HfDdf ? !%,&@,%%,^)@ /x]sf] 5 / cf=j= @)*@.)*# df ljB't 
lalqmaf6 cfDbfgL ?= !#,%*,&%,#%& /x]sf] 5 . 

v_ 	 /fli6«o tyf cGt/fli6«o kl/l:ytLaf6 sDkgLsf] sf/f]af/nfO{ s'g} c;/ k/]sf] eP ;f] c;/M

•	 cfsl:ds ?kdf cfpg] af9L klx/f] nufotsf b}jL k|sf]k, b]zsf] cl:y/ /fhgLlts cj:yf sf/0fn] o; 
sDkgLsf] cfof]hgf ;+rfngdf c;/ kb}{ cfPsf] 5 .

u_ 	 k|ltj]bg tof/ ePsf] ldlt ;Dd rfn' jif{sf] pknlAw / eljiodf ug{' kg]{ s'/fsf] ;DaGwdf ;+rfns ;ldltsf] 
wf/0ff M

•	 ;do ;dodf b]lvg] ;d:ofsf jfjh'b sDkgLn] ;dod} cfof]hgf lgdf{0f tyf dd{t ;+ef/  ;DkGg u/L 
ljB't pTkfbg ul//x]sf] 5 . ;fy} cfufdL calwdf ;Dk"0f{ z]o/wlgx?sf] lxtdf sfd ub}{ sDkgLnfO{ 
cuf8L a9fpg ;+rfns ;ldltn] sfo{ ub}{ cfPsf]] 5 .

3_ 	 sDkgLsf] cf}Bf]lus jf Jofj;flos ;DaGw

•	 g]kfn ;/sf/ phf{  dGqfno, ljB't lgodg cfof]u, ljB't ljsf; ljefu, g]kfn ljB't k|flws/0f, 
g]kfn /fi6« a}s, sDkgL /lh:6«f/sf] sfof{no, cfGtl/s /fhZj sfof{no, pBf]u ljefu, g]kfn pBf]u 
jfl0fHo dxf;+3, a}s tyf ljlQo ;+:yfx?, aLdf sDkgLx? cflb;+u sDkgLn] cKfgfpb} cfPsf] 
Joj;flos ;DaGwsf sf/0f ;du| cf}wf]lus tyf Joj;flos ;DaGw /fd|f] /x]sf] 5 .

ª_	 ;+rfns ;ldltdf ePsf] x]/km]/ / ;f]sf] sf/0f M

o; y|L:6f/ xfO8«f]kfj/ lnld6]8sf] ldlt @)&*÷)(÷@) sf] cf7f} ;fwf/0f ;efaf6 lgjf{lrt lgDg 
cg';f/sf] ;+rfns ;ldlt /x]sf] 5 M

>L cfª lªdf z]kf{	 cWoIf 

>L p4j/fh lzjfsf]6L 	 ;+rfns 

>L h]g nfdf 	 ;+rfns  

>L ;'j0f{ zfSo 	 ;+rfns 

>L /fs]z hf]zL	 ;+rfns 

>LdtL b'uf{b]lj 9sfn	 ;+rfns 

r_ 	 sf/f]af/nfO{ c;/ kfg]{ d'Vo s'/f M

•	 o; sDkgLsf] d'Vo sf/f]af/ eg]sf] ljh'nL pTkfbg / ljlqm ljt/0f ePsf]n] k|fs[lts k|sf]k af9L klx/f] 
tyf d]lzg/L ;fdfgx?sf] :jf:Yo g} sf/f]af/nfO{ c;/ kfg]{ d'Vo s'/f x'G5 .

5_ 	 n]vfkl/If0f k|ltj]bgdf s'g} s}lkmot pNn]v ePsf] eP ;f] pk/ ;+rfns ;ldltsf] k|lts[of

•	 gePsf] .
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h_ 	 nfef+z afF8kmfF8 ug{ l;kmfl/; ul/Psf] /sd M

•	 gePsf] .

em_	 z]o/ hkmt ePsf] eP hkmt ePsf] z]o/ ;Vof, To:tf] z]o/sf] c+lst d"No, To:tf] z]o/  hkmt x'g' eGbf 
cufj} ;f]jfkt sDkgLn] k|fKt u/]sf] hDdf /sd / To:tf] z]o/ hkmt ePkl5 ;f] z]o/ laqm|L u/L sDkgLn] 
k|fKt u/]sf] /sd tyf hkmt ePsf] z]o/ jfkt /sd lkmtf{ u/]sf] eP ;f] sf] ljj/0f M

•	 gePsf] .

`_	 ljut cfly{s jif{df sDkgL / o;sf ;xfos sDkgLsf] sf/f]af/sf] k|ult / ;f] cfly{s jif{sf] cGtdf 	/x]sf] 
l:ytLsf] k'g/fjnf]sg M

•	 o; sDkgLsf] ;xfos sDkgL gePsf] .

6_ 	 sDkgL tyf To;sf] ;xfos sDkgLn] cfly{s jif{df ;DkGg u/]sf] k|d'v sf/f]af/ / ;f] cjlwdf sDkgLsf] 
sf/f]af/df cfPsf] s'g} dxTjk"0f{ kl/jt{g M

•	  gePsf] .

7_ 	 ljut cfly{s jif{df sDkgLsf] cfwf/e't z]o/wgLx?n] sDkgLnfO{ pknAw u/fPsf] hfgsf/LM

•	 gePsf] .

8_ 	 ljut cfly{s jif{df sDkgLsf ;+rfns tyf kbflwsf/Lx?n] lnPsf] z]o/sf] :jfldTjsf] ljj/0f / sDkgLsf] 
z]o/ sf/f]af/df lghx? ;+nUg /x]sf] eP ;f] ;DaGwdf lghx?af6 sDkgLn] k|fKt u/]sf] hfgsf/L M

•	 sDkgLsf ;+rfns tyf kbflwsf/Lx?n] lnPsf] z]o/sf] :jfldTjsf] ljj/0f lgDg cg';f/ /x]sf] 5 M

qm=z= ;+rfnssf] gfd kb z]o/ ;+Vof s}lkmot

! >L cfª lªdf z]kf{ cWoIf ^,%&,@*)

@ >L p4j/fh lzjfsf]6L ;+rfns $,(),)))

# >L h]g nfdf 	 ;+rfns @,$!,&$)

$ >L ;'j0f{ zfSo ;+rfns !,#$,*@%  

% >L /fs]z hf]zL 	 ;+rfns !$!  

^ >LdtL b'uf{ b]lj 9sfn ;+rfns !@,)))

sDkgLsf] z]o/ sf/f]af/df ;+rfnsx?sf] s'g} ;+nUgtf /x]sf] 5}g .

9_ 	 ljut cfly{s jif{df sDkgL;Fu ;DalGwt ;Demf}tfx?df s'g} ;+rfns tyf lghsf] gft]bf/sf] JolQmut :jfy{ 
af/]df pknAw u/fOPsf] hfgsf/Lsf] Joxf]/f M

•	 ;+rfns tyf lghsf] gft]bf/sf] JolQmut :jfy{ gePsf] .

0f_	 sDkgLn] cfkm\gf] z]o/ cfkm} vl/b u/]sf] eP To;/L cfkm\gf] z]o/ vl/b ug'{sf] sf/0f, To:tf] z]o/ ;+Vof / 
c+lst d'No tyf To;/L z]o/ vl/b u/]afkt sDkgLn] e'QmfgL u/]sf] /sd M

•	 sDkgLn] cfˆgf] z]o/ cfkm} vl/b u/]sf] 5}g .

Tf_	 cfGtl/s lgoGq0f k|0ffnL eP jf gePsf] / ePsf] eP ;f] sf] ljj/0f

•	 gePsf], ;f] ;DjlGw sfo{ ;+rfns ;ldltn] ub}{ cfPsf] .
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y_	 ljut cfly{s jif{sf] s"n Joj:yfkg vr{sf] ljj/0fM

•	 sDkgLsf] s"n Joj:yfkg vr{ M cf=j= )*)÷*! ? &(,&@,((! cf=j= )*!÷*@ ? ^$,$@,)!* / 
cf=j= )*@÷*# ? ^@,%#,$!! .

b_	 n]vfkl/If0f ;ldltsf ;b:ox?sf] gfdfjnL, lghx?n] k|fKt u/]sf] kfl/>lds, eQf tyf ;'ljwf, ;f] ;ldltn] 
k|fKt u/]sf] sfd sf/jfxLsf] ljj/0f / ;f] ;ldltn] s'g} ;'Efmfj lbPsf] eP ;f] ljj/0fM 

•	 o; sDkgLsf] ;+rfns >L /fs]z hf]zLsf] ;+of]hsTjdf >L kf;fª u]Nh]g nfdf / >L s';'d tfdfª 
;b:o /x]sf] n]vfkl/If0f ;ldlt u7g ePsf] .

w_	 ;+rfns, k|aGws ;+rfns, sfo{sf/L k|d'v, sDkgLsf cfwf/e't z]o/wgL jf lghsf] glhssf gft]bf/ jf 
lgh ;+nUg /x]sf] kmd{, sDkgL jf ;+ul7t ;+:yfn] sDkgLnfO{ s'g} /sd a'emfpg afFsL eP ;f] s'/fM

•	 ;f] gePsf] . 

g_ 	 ;+rfns, k|aGws ;+rfns, sfo{sf/L k|d'v tyf kbflwsf/Lx?nfO{ e'QmfgL ul/Psf] kfl/>lds, eQf tyf 
;'ljwfsf] /sdM

•	 sfo{sf/L cWoIf tyf cGo kbflwsf/Lx?nfO{ eQf tyf ;]jf ;'ljwf nufot jfkt cf=j= @)*@.)*# 
hDdf ?= #)),))).– e'QmfgL ul/Psf] 5 .

k_ 	 z]o/ wgLx?n] a'lemlng afFsL /x]sf] nfef+zsf] /sd M

•	 gePsf] .

km_ 	 bkmf !$! adf]lhd ;DklQ vl/b jf las|L ul/Psf] s'/fsf] ljj/0f M

•	 gePsf] .

a_ 	 bkmf !&% adf]lhd ;Da4 sDkgL aLr ePsf] sf/f]af/sf] ljj/0f M

•	 gePsf] .

e_ 	 k|rlnt sfg'g adf]lhd ;+rfns ;ldltsf] k|ltj]bgdf v'nfpg'kg]{ cGo s'g} s'/f ePM

•	 gePsf] .

d_ 	 cGo cfjZos s'/fx?M

•	 gePsf] 
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n]vfk/LIf0f k|ltj]bg



10 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 11  



10 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 11  



12 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 13  



12 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 13  



14 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 15  



14 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 15  

Particulars Notes  As on  
Ashadh 31, 2081

 As on Ashadh 31, 
2080 (Restated)

 As on Shrawan 1, 2079 
(Restated)

Assets  
Non Current Assets  
Property, Plant and Equipments 5 2,063,463 2,821,960    2,601,778 
Intangilble Assets 6 1,364,424,799 1,360,748,669 1,360,352,077 
Other Assets 12.1              -                -   -   
Total Non Current Assets            1,366,488,262            1,363,570,629               1,362,953,855 
Current Assets  
Financial Assets  
 Inventories 8              -                -   -   
 Cash and Cash Equivalents 9 44,022 2,860,712       183,785 
 Other financial Assets 10 11,236,088 23,897,697  12,481,943 
 Prepayments 11  2,392,106 2,183,663 -   
 Other Assets 12.2  6,659,371 40,778,448  73,630,865 
Total Current Assets 20,331,586 69,720,521 86,296,593 
Total Assets              1,386,819,848            1,433,291,150               1,449,250,448 
EQUITY AND  LIABILITIES  
Equity  
Share Capital 13 492,500,000 492,500,000 369,375,000 
Share Application Money 14              -                -   -   
Other Equity 15 (151,460,697) (89,998,874) (51,380,403)
Total Equity                341,039,303               402,501,126 317,994,597 
Non Current Liabilities  
Financial Liabilities  
  Long Term Borrowings 16 911,745,748 884,700,000 897,289,955 
  Advance from Director's 16.1 46,328,124 72,682,062 137,735,400 
  Other Liabilities 17.1 30,335,453 30,435,453  30,296,078 
Total Non Current Liabilities                988,409,325               987,817,515               1,065,321,433 
Current Liabilities  
Financial Liabilities  
 Other Financial Liabilites 18     167,885    525,527         52,852 
 Short Term Borrowings 19 30,900,000 40,000,000  40,000,000 
 Other Liabilities 17.2 26,303,335 2,446,982  25,842,898 
 Provisions 20              -                -           38,667 
Total Current Liabilities 57,371,220 42,972,509 65,934,417 
Total Equity and Liabilities              1,386,819,848            1,433,291,150               1,449,250,448 

Explanatory notes form integral part of these financial statements.
As per our attached report of even

 Date: 2082/01/22
Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03, Bhaktapur, Nepal

Statement of Financial Position
As on Ashadh 31, 2081 (July 15, 2024)
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Particulars Schedule  Current year 
 Previous Year  

(Restated)

Income:  

Revenue from generation of Electricity 21      113,318,826              130,981,320 

Less: Cost of Operation 23 12,616,509 4,633,953 

Gross Profit 100,702,317           126,347,368 

Other Income 22 1,502,850 400,000 

Total Revenue 102,205,167           126,747,368 

Expenses:  

Employee Cost 24 5,022,949                  4,981,681 

Administration and Operating Expenses 25 7,972,991  2,914,663 

Finance Cost 26 102,144,827              110,672,131 

Depreciation & Amortization 5,6 48,526,224 46,797,364 

Total Expenditure 163,666,991 165,365,839 

Profit/(Loss) Before Tax (61,461,823)           (38,618,471)

Employee Bonus Expenses -                                -   

Current Tax ( Tax Holiday) -   -   

Deferred Tax -   -   

Tax expense( Capital gain tax) -   -   

Prior Year Taxes -   -   

Net Profit/(Loss) After Tax   (61,461,823) (38,618,471)

Explanatory notes form integral part of these financial statements.

As per our attached report of even

 
Date: 2082/01/22

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Profit or Loss
As on Ashadh 31, 2081 (July 15, 2024)
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  Particulars  Current year  Previous Year 
(Restated) 

A Cash Flow from Operating Activities:  
  Profit/(Loss)  After Bonus, CSR & Tax                       (61,461,823)                    (38,618,471)

  Adjustments for:  
  Depreciation & Amortization                        48,526,224                     46,797,364 
  Cash Used in Operating Activities before W/C changes                    (12,935,600)                     8,178,893 

  Add/Less:  
  (Increase)/Decrease in other Financial assets                        12,661,609                    (11,415,754)
  (Increase)/Decrease in Inventories                                       -                                      -   
  (Increase)/Decrease in Other Current Assets                        34,119,078                     32,852,416 
  (Increase)/Decrease in Prepayments                            (208,443)                      (2,183,663)
  Increase/(Decrease) in Other Financial Liabilities                            (357,642)                          472,675 
  Increase/(Decrease) in Short Term Loans                         (9,100,000)                                    -   
  Increase/(Decrease) in Provisions                                       -                             (38,667)
  Increase/(Decrease) in Other Liabilities - Current                        23,856,353                    (23,395,916)
  Increase/(Decrease) in Advance From Directors                       (26,353,938)                    (65,053,338)
  Income Tax Paid                                       -                                      -   
  Cash Generated/(Used) from/for Operating Activities                      21,681,418                 (60,583,355)

B Cash Flow from Investing Activities :  
  (Increase)/Decrease in Fixed Asset & Intangible Assets                       (51,443,857)                    (47,414,138)
  (Increase)/Decrease in Other Assets - Non Current                                       -                                      -   
  Net Cash Flow From Investing Activities                    (51,443,857)                 (47,414,138)

C Cash Flow from Financing Activities :  
  Receipt from Share issue                                       -                     123,125,000 
  Decrease in Share Capital                                       -                                      -   
  Dividend paid                                       -                                      -   
  Receipt from Share Application Money                                       -                                      -   
  Increase/(Decrease) in Other Liabilities - Non Current                            (100,000)                          139,375 
  Receipt/(Payment) - Term Loan                        27,045,748                    (12,589,955)
  Net Cash Flow From Financing Activities                      26,945,748                110,674,420 
  Net Increase in cash & cash equivalents                      (2,816,690)                     2,676,928 
  Opening Cash & Cash Equivalents                          2,860,712                          183,785 
  Closing Cash & Cash Equivalents                              44,022                     2,860,712 

Explanatory notes form integral part of these financial statements.
As per our attached report of even

 
Date: 2082/01/22
Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Cash Flows
For the year ended Ashad 31, 2081 (July 15, 2024)



18 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 19  

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Other Comprehensive Income
For the year ended Ashad 31, 2081 (July 15, 2024)

Particulars Current year
Previous Year

 (Restated)

Profit/(Loss) for the Year             (61,461,823) (38,618,471)

Other Comprehensive Income  

   

Income that will not be reclassified to profit or loss  

Gains/(losses) on revaluation of Land                                      -                                        -   

Income Tax Relating to Above Items                                      -    

   

Items that are or may be  reclassified subsequently to profit or loss                                      -                                        -   

     

Total Other Comprehensive Income, net of tax                                      -                                        -   

Total Comprehensive Income of the year                   (61,461,823)                   (38,618,471)

       

Explanatory notes form integral part of these financial statements.

As per our attached report of even

 
Date: 2082/01/22

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.
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 Particulars  Share Capital  Advance for 
Share Capital 

 Accumulated 
Profit/(Loss)  Total 

Balance as at Shrawan 1, 2079 369,375,000       -   (52,991,777)   316,383,223 

 NFRS Adjustments        -         -         -            -   

 Restated Balance     369,375,000       -      (52,991,777)      316,383,223 

 Net Profit for the period         -         -      (38,618,471)      (38,618,471)

 Prior year adjustment           -            -   

 Transfer to Reserve        -         -         -            -   

 Dividend           -    

 Reduction in Share Capital        -         -         -            -   

 Issue of Share Capital    123,125,000       -         -        123,125,000 

 Balance as at Ashad 31, 2080 492,500,000       -   (91,610,248)   400,889,752 

 Change in accounting policy        -         -         -            -   

 Restated Balance     492,500,000       -      (91,610,248)      400,889,752 

 Net Profit for the period         -         -      (61,461,823)      (61,461,823)

 Prior year adjustment         -         -            -   

 Transfer to Reserve        -         -         -            -   

 Dividend        -         -         -            -   

 Issue of Share Capital        -         -         -            -   

 Balance as at Ashad 31, 2081 492,500,000       -              (153,072,072)   339,427,928 

Explanatory notes form integral part of these financial statements.

As per our attached report of even

 
Date: 2082/01/22

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Changes in Equity
For the year ended Ashad 31, 2081 (July 15, 2024)
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 31, 2081 ( July 15, 2024)

1.	 Corporate information:
1.1 	 Reporting Entity

M/S Three Star Hydropower Limited (TSHL) company is registered as per the Company Act, 2063 in 2072 B.S. The 
registered office address of the company is Madhyapur Thimi, Bhaktapur, Nepal. The company is also registered in 
the Inland Revenue Department through Permanent Account Number (PAN) # 603559200 on 2072.08.09. The site of 
the company is located at Haleshi Tuwachung Municipality, Khotang, Koshi Province, Nepal. The objective of the 
company is to produce hydroelectricity and sell it to the Nepal Electricity Authority following the power purchase 
agreement held in 2075. The company has a total capacity of 6.6 MW for which a survey license was received on 
2073.07.09 B.S. and a power generation license on 2074.09.03 BS.

1.2 	 Responsibility for Financial Statement

The Board of Directors are responsible for preparation and presentation of these Financial Statements as per Nepal 
Financial Reporting Standards (NFRS). The accompanied financial statements of the company for the year ended 
Ashad end 2081 were authorized for issue by board of Directors on 22th Baishakh, 2082 (5 may 2025).

2.	 Basis of Preparation :
The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied 
consistently to all the periods presented in the financial statements, including the preparation of the opening NFRS 
Balance Sheet as at 1 Shrawan, 2079 being the ‘Date of transition to NFRS’. All assets and liabilities have been 
classified as current or non-current as per the Company’s normal operating cycle. The Company has ascertained its 
operating cycle as 12 months period for the purpose of current or non-current classification of assets and liabilities.

2.1	 Statement of Compliance :

The financial statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) as 
issued by the Accounting Standards Board Nepal (ASB) and pronounced by The Institute of Chartered Accountants of 
Nepal (ICAN).

This section describes the critical accounting judgement that the company has identified as having potentially material 
impact on the company’s financial statements and sets out our significant accounting policies that relate to the financial 
statements as a whole. Accounting policies along with explanatory notes, wherever such explanation is required, 
is described in specific relevant sections. The company’s accounting policies require the management to exercise 
judgement in making accounting estimates.

2.2	 Basis of Measurement:

The financial statements are prepared under the historical cost convention basis except for those explicitly specified in 
relevant notes and for following material items in Statement of Financial Position:

a. 	 Inventories are measured at cost of net realizable value whichever is lower.

b. 	 Financial assets other than those measured at amortized cost, are measured at fair value.

2.3	 Critical Accounting Estimates 

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of 
certain critical accounting estimates and judgments. It also requires management to exercise judgment in the process 
of applying the Company’s accounting policies. The Company makes certain estimates and assumptions regarding the 
future events. Estimates and judgments are continuously evaluated based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. In the future, actual 
result may differ from these estimates and assumptions. 

Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate 
changes in estimates are made as the Management becomes aware of the changes in circumstances surrounding the 
estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made and, 
if material, their effects are disclosed in the notes to the financial statements.
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	 Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have been 
applied along with the nature and effect of changes of accounting estimates, if any.

2.4	 Functional Currency:

	 The functional currency used in Financial Statement is Local Currency of Nepal denoted as NPR or NRS.

2.5	 Foreign Currency:

	 Transactions entered into by the company entities in a currency other than the currency of the primary economic 
environment in which they operate (the "functional currency" is Rs.) are recorded at the rates ruling when the 
transactions occur. Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting 
date. Exchange differences arising on the retranslation of unsettled monetary assets and liabilities are recognized 
immediately in profit or loss.

2.6	 Going Concern:

	 The financial statements are prepared under going concern assumption, as the management of the company is satisfied 
that the company has the resources to continue in business for the forseeable future. In making this assessment, the 
Board of Directors have considered a wide range of information relating to present and future conditions, including 
future projections of profitablity, cash flows and capital resources.

2.7	 Comparative Information:

	 Comparative information for all the periods presented has been disclosed as required under NAS 1.

2.8	 Financial Period:

	 The company prepares financial statements in accordance with the Nepalese financial year using Nepalese calendar. 
The corresponding dates for Gregorian calendar are as follows:

Particulars Nepalese Calendar Date/Period Gergorian Calendar Date/Pe-
riod

SFP* Date Ashad 31, 2081 July 15, 2024 

Current Reporting Period Shrawan 01, 2080 to Ashad 31, 2081 July 17, 2023 to July 15, 2024

Comparative SFP Date Ashad 31, 2080 July 16, 2023 

Comparative Reporting Period Shrawan 01, 2079 to Ashad 31, 2080 July 17, 2022 to July 16, 2023

Transition SFP Date Shrawan 01, 2079 July 17, 2022

*Statement of Financial Position

2.9	 Stand-alone financial statements:

	 This financial statement is the stand-alone financial statement of the company.

2.10	 Prior Period Errors:

	 Prior Period Errors are omissions or misstatements in an entity's financial statements. Such omissions may relate to 
one or more prior periods. Correction of an error is done by calculating the cumulative effect of the change on the 
financial statements of the period as if new method or estimate had always been used for all the effected prior years' 
financial statements. Sometimes such changes may not be practicable. In such cases, it is applied to the latest period 
possible by making corresponding adjustment to the opening balance of the period.

2.1	 Materiality and Aggregation:

	 In compliance with NAS 1 Presentation of Financial Statements, each material class of similar item is presented 
separately in the financial statement. Item of dissimilar nature or functions are presented seprately, unless they are 
material.

2.1	 Reporting Pronouncements:

	 The company for its preparation of financial statement has adopted accounting policies to comply with the 
pronouncements made by The Institute of Chartered Accountants of Nepal.
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2.1	 Limitation of NFRS implementation:

	 If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS 
implementation has been noted and disclosed in respective section.

3.	 Significant Accounting Policies:
	 NFRS requires adoption of accounting policies that are most appropriate to the company’s circumstances determining 

and applying accounting policies. Directors and management are required to make judgement in respect of items 
where the choice of specific policy, accounting estimate or assumption to be followed could materially affect the 
Company’s reported financial position, results or cash flows.

	 Specific accounting policies have been included in the specific section of the notes for each items of financial statements 
which requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the changes 
have been disclosed wherever required.

3.1	 Current Versus Non-Current Classification:

	 The Company presents assets and liabilities in statement of financial position based on current/non-current classification. 
Based on the nature of products and the time between acquisition of assets for processing and their realization in cash 
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current/non-
current classification of assets and liabilities. 

	 The Company classifies an asset as current when it is: 

i.	 Expected to be realized or intended to be sold or consumed in normal operating cycle, 

ii.	 Held primarily for the purpose of trading, 

iii.	 Expected to be realized within twelve months after the reporting period, or 

iv.	 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
months after reporting date

All other assets are classified as non-current:

	 The Company classifies a liability as current when: 

i.	 It is expected to be settled in normal operating cycle, 

ii.	 It is held primarily for the purpose of trading, 

iii.	 It is due to be settled within twelve months after the reporting period, or

iv.	 There is no  unconditional right to defer the settlement of  the liability for at least twelve months after reporting 
period,

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.2	 Cash Flow Statement

	 The carrying amount of cash and cash equivalents are measured at cost in the statement of Financial position. Statement 
of Cash Flow has been prepared by using the "Indirect Method" in accordance with NAS 07 Cash Flow Statements.

3.3	 Financial Instruments : Financial asset

Financial asset is any asset that is:

(a)	 cash;

(b) 	 an equity instrument of another entity;

(c) 	 a contractual right:

(i) 	 to receive cash or another financial asset from another entity; or

(ii) 	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 
favourable to the entity; or

(d) 	 a contract that will or may be settled in the entity's own equity instruments and is:
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(i) 	 a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity's own equity instruments.

A	 Recognition:

	 All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.

B	 Classification:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.

	 The two classes of financial assets are as follows:

i. 	 Financial assets measured at amortized cost:

	 Financial assets are measured at amortized cost if both the following conditions are met:

 - 	 The asset is held within a business model whose objective is to hold assets in order to collect contractual 
cash flows and

 - 	 The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.

ii. 	 Financial assets measured at fair value:

	 Financial assets other than those are measured at amortized cost are measured at fair value. Financial assets 
measured at fair value are further classified into two categories as below:

a) 	 Financial assets at fair value through profit or loss (FVTPL)

	 Financial assets are classified as fair value through profit or loss if they are held for trading or are designated at fair 
value through profit or loss. Upon initital recognition, transaction cost is directly attributable to the acquisition are 
recognised in profit or loss as incurred. such assets are subsequently measured at fair value and changes in fair value 
are recognised in statement of profit or loss.

b) 	 Financial assets at fair value through Other comprehensive Income (FVTOCI)

	 Investment in an equity instrument that is not held for trading and at the initial recognition, the company makes an 
irrevocable election that the subsequent changes in fair value of the instrument to be recognized in other comprehensive 
income are classified as financial assets at fair value through other comprehensive income. Such assets are subsequently 
measured at fair value and changes in fair value are recognized in other comprehensive income.

C	 Measurement:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.

i. 	 Initial Measurement:

	 A financial asset, other than those are measured at FVTPL, is measured initially at fair value plus any transaction 
cost. Transaction costs in relation to financial assets those are measured at FVTPL are charged to statement of 
profit or loss.

ii. 	 Subsequent Measurement:

	 A financial asset, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the 
financial asset. Financial asset those are classified to be measured at amortized cost, are measured at amortized 
cost using Effective Interest Rate method.

	 The amortized cost of a financial asset is the amount at which financial asset is measured at initial recognition 
minus principal repayments, minus cumulative amortization using the Effective interest rate method of any 
difference between the initial amount and the maturity amount and minus any reduction for impairment or 
uncollectibility.
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	 Financial asset classified at fair value are subsequently measured at fair value. The subsequent changes in fair 
value of financial assets at FVTPL are charged to statement of profit or loss whereas financial assets at FVTOCI 
are charged to other comprehensive income.

D	 Derecognition:

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire, or it transfers the right to receive the contractual cash flows in a transaction in which substantially all the risk 
and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor retains 
substantially all the risks and rewards of ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualiffy for derecognition that is created or retained by the 
company is recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the 
carrying amount of the asset (or the carrying amount allocated to the portion of the asset transferred), and the sum of 
(i) the consideration received (including any new asset obtained less any new liability assumed) and (ii) cumulative 
gain or loss that had been recognized in other comprehensive income is recognized in profit or loss.

In transactions in which the company neither retains nor transfers substantially all the risks and rewards of ownership 
of a financial asset and it retains control over the asset, the company continues to recognize the asset to the extent of 
its continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred 
asset.

E	 Determination of Fair Value

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm's length transaction on the measurement date. The fair value of a liability reflects its non-performance 
risk.

When available, the company measures the fair value of an instrument using quoted prices in an active markert for that 
instrument. A market is regarded as active if quoted prices are readily available and regularly available and represent 
actual and regularly occuring market transactions on an arm's length basis. If a market for a financial instrument is not 
active, the company establishes fair value using a valuation technique. Valuation techniques include using recent arm's 
length transactions between knowledgeable, willing parties (if available), reference to the current fair value of other 
instruments that are substantially the same, discounted cash flow analysis.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the 
fair value of the consideration given or received. However, in some cases, the fair value of a financial instrument 
on initial recognition may be different to its transaction price. If such fair value is evidenced by comparison with 
other observable current market transactions in the same instrument (without modification) or based on a valuation 
technique whose variable include only data observable markets, then the difference is recognized in profit or loss on 
initial recognition of the instrument. In other cases, the difference is not recognised in profit or loss immediately but is 
recognized over the life of the instrument on an appropriate basis or when the instrument is redeemed, transferred or 
sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost.

F	 Impairment of Financial Assets 

The carrying amounts of the Company’s financial assets are reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated. An 
impairment loss is recognized when the carrying amount of an asset exceeds its recoverable amount. Impairment 
losses are recognized in the Statement of Profit or Loss. 

The company considers evidence of impairment for loans and advances and held to maturity investment securities 
at both a specific asset and collective level. All individually significant loans and advances and held-to-maturity 
instrument securities are assessed for specific impairment. Those found not to be specifically impaired are then 
collectively assessed for an impairment that has been incurred but not yet identified.

Loans and advances held-to-maturity investment securities that are not individually significant are collectively assessed 
for impairment by grouping together loans and advances and held-to-maturity investment securities whith similar risk 
characteristics. Impairment test is done on annual basis for trade receivables and other financial assets based on the 
internal and external indication observed.

In assessing collective impairment, the company uses statistical modelling of historical trends of the probability of 
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default, the timing of recoveries and the amount of loss incurred, adjusted for management's judgement as to whether 
current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends. Default rates, loss rates and the expected timing of future recoveries are regularly bench marked 
against actual outcomes to ensure that they remain appropriate.

3.4	 Financial Instruments- Financial liabilities

A 	 financial liability is any liability that is: 

a) 	 contractual obligation:  

(i) 	 to deliver cash or another financial asset to another entity; or

(ii)	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 
unfavorable to the entity; or

(b) 	 a contract that will or may be settled in the entity’s own equity instruments and is:

(i)	 a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity’s own equity instruments.

A	 Recognition:

All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.

B	 Classification:

The company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows:

i. 	 Financial Liabilities at fair value through profit or loss (FVTPL)

	 Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated 
at fair value through profit or loss. Upon initital recognition, transaction costs that are directly attributable to the 
acquisition are recognised in profit or loss as incurred. such assets are subsequently measured at fair value and 
changes in fair value are recognised in statement of profit or loss.

ii. 	 Financial Liabilities measured at amortized cost:

	 All financial liabilities other than measured at fair value through profit or loss are classified subsequently 
measured at amortized cost using Effective interest rate method.

C	 Measurement:

i. 	 Initital Measurement:

	 A financial liability, other than those are measured at FVTPL, is measured initially at fair value plus any 
transaction cost. Transaction costs in relation to financial assets those are measured at FVTPL are charged to 
statement of profit or loss.

ii. 	 Subsequent Measurement:

	 A financial liability, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the 
financial liability. Financial liability those are classified to be measured at amortized cost, are measured at 
amortized cost using Effective Interest Rate method.

Risks associated with Financial Instrument- Financial Liabilities: The company has a risk management framework 
to monitor, access, mitigate and manage risk. The risk management framework is given in Note 36.

3.5	 Provisions

The Company applies NAS 37 Provisions, Contingent Liabilities and Contingent Assets in accounting for non-
financial liabilities.

Provisions are recognized for present obligations arising as consequences of past events where it is more likely than 
not that a transfer of economic benefit will be necessary to settle the obligation, which can be reliably estimated. 
Provision is made for the anticipated costs when an obligation exists.
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3.6	 Capital Management

Capital includes paid up capital and all other reserves attributable to the equity holders of the company. The Company 
manages its capital so as to safeguard its ability to continue as a going concern and to optimize returns to the 
shareholders. The capital structure of the company is based on management’s judgement of the appropriate balance of 
key elements in order to meet its strategic needs. We consider the amount of capital in proportion to risk and manage 
the capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

3.7	 Events after reporting period:

The company monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting 
events after the end of the reporting period. Where necessary, all material events after the reporting date have been 
considered and appropriate adjustment in the books with additional disclosures have been made in the financial 
statements as per the NAS 10 Events After the Balance Sheet Date and non-adjusting events are disclosed in the notes 
with possible financial impact, to the extent ascertainable.

3.8	 IFRIC 12 Considerarion:

The main objective of the company is to construct and operate Hydropower Projects as a developer after obtaining 
separate license for each project from the government body. The license for developing these projects is conditional 
that the company is obliged to hand over the infrastructure to the government at the end of the period specified in 
the license. The license and other arrangements for operating the project is such that the price to be levied by the 
company by selling its power production and the consumer of the power produced by the company is regulated by 
power purchase agreement. The management considers that these arrangements meet the following criteria of IFRIC 
12 – Service Concession Arrangements:These arrangements are accounted on the basis of below mentioned models 
depending on the nature of consideration and relevant contract law.

a) 	 the grantor controls or regulates what services the operator must provide with the infrastructure, to whom it must 
provide them, and at what prices: and

b)	 the grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in 
the infrastructure at the end of the term of the arrangement 

Finacial Assest  Model:

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right to 
receive cash or another financial asset from or at the direction of the grantor for the construction services. Unconditional 
contractual right is established when the grantor contractually guarantee to pay the operator 

(a) 	 specific or determinable amount;

(b) 	 the shortfall, if any, between amounts received from the users of the public services and specified or determinable 
amounts

Intangible Assest Model:

The intangible asset model is used to the extent the operator, receives a right (a license) to charge users of the public 
service. A right to charge users of a public services is not an unconditional right to receive cash because the amounts 
are contingent on to the extent that public uses the services. Both type of arrangements may exist within a single 
contract to the extent that the grantor has given an unconditional guarantee of payment for the construction and the 
operation i.e. considered as a Financial asset and to the extent that the operator has to rely on the public using the 
service in order to obtain payment, the operation has an intangible asset.

The company accounts cost of construction of these project under Intangible asset model as per IFRIC 12.

3.9	 Lease:

The company has elected not to apply the requirements of NFRS 16-Leases to short term leases of all assets that 
have a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments 
associated with these leases are recognized as an expense on a straight line method over the lease term, unless the 
payments are structured to increase in line with the expected general inflation to compensate the lessor's expected 
inflationery cost increase.

4	 First Time Adoption of NFRS:
The financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards 
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(NFRS) as issued by the Institute of Chartered Accountants of Nepal (ICAN) with effect from 1 Shrawan 2074, with 
a transition date of 1st Shrawan, 2073. These financial statements for the year ended 31st Ashad, 2081 are the first 
Financial Statement, the Company has prepared under NFRS.  For all periods up to and including the year ended 
31st Ashad, 2080, the Company prepared its financial statements in accordance with earlier issued Nepal Accounting 
Standards, (herein after referred to as 'Previous GAAP').

The adoption of NFRS has been carried out in accordance with NFRS 1 "First-time Adoption of NFRS". NFRS 1 
requires that all NFRS and interpretations that are issued and effective for the first NFRS financial statements be 
applied retrospectively and consistently for all financial years presented. Accordingly, the Company has prepared 
financial statements which comply with NFRS for the year ended 31st Ashad, 2081, together with the comparative 
information as at and for the year ended 31st Ashad 2080 and the opening NFRS Balance Sheet as at Shrawan 01, 
2079, the date of transition to NFRS.

The resulting difference between the carrying values of the assets and liabilities in the financial statements as at the 
transition date under NFRS and Previous GAAP have been recognised directly in equity (retained earnings or another 
appropriate category of equity). This note explains the adjustments made by the Company in restating its Previous 
GAAP financial statements, including the Statement of Financial Position as at Ashad 32nd, 2079 and the financial 
statements as at and for the year ended Ashad 31st, 2080.

4.1 	 Significant Changes from the policies adopted in the past

Significant changes from the accounting policies adopted under previous GAAP erstwhile Nepal Accounting Standards) 
and the adoption of NFRS has been disclosed in the respective segments, including the impact. The detailed impact 
disclosure is given underneath:

4.2 	 Transition to NFRS-Reconciliations

The following reconciliations provide the explanations and quantification of the differences arising from the transition 
from previous GAAP to NFRS in accordance with NFRS 1:

I.  	 Reconciliation of Equity As on Ashad 31, 2080 and Shrawan 01, 2079

II. 	 Reconciliation of Statement of Profit or Loss for the year ended 31st Ashad 2080.

III. 	 Effect of NFRS adoption on Statement of Financial Position As on Ashad 31, 2080 and Shrawan 01, 2079

IV. 	 Effect of NFRS adoption on Statement of Profit or Loss for the year ended on Ashad 31, 2080

4.2.1	 Reconciliation of Equity:

Particulars Explanatory As on Opening As on

  Notes Ashad 31, 2080 Shrawan 01, 2079

Total Equity under Previous GAAP   399,258,597 316,383,223 

       

NFRS Adjustments:      

Changes in Accumulated Depreciation   3,115,152 1,611,374 

Total adjustment to equity   3,115,152 1,611,374 

       

Total Equity as per NFRS                  402,373,749               317,994,597 

Explanatory Notes:

1 Total Equity is change due to the change in acounting policy consisting as per NFRS.

4.3	 Effect of NFRS adoption on Statement of Financial Position
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4.3.1	 Effect of NFRS adoption on Statement of Financial Position as at 31st Ashad 2080:

Particulars Explanatory 
Notes

 Amount as per 
NFRS 

 Cummulative 
effect of transition 

to NFRS 

 Amount as 
per Previous 

GAAP 

Assets        

Non Current Assets        

Property, Plant and Equipments 1 2,821,960     (182,906)   2,639,054 

Intangilble Assets 1    1,360,748,669  (2,932,247)      
1,357,816,422 

Investment Property       -         -        -   

Deferred Tax Assets       -         -        -   

Investments       -         -        -   

Other Assets       -         -        -   

Total Non Current Assets   1,363,570,629  (3,115,153)  1,360,455,476 

Current Assets        

 Inventories       -         -        -   

 Cash and Cash Equivalents   2,860,712       -     2,860,712 

Investments       -         -        -   

 Other financial Assets 5         23,897,697       509,121 24,406,818 

 Prepayments 6 2,183,663         0   2,183,663 

 Other Assets           40,778,448     (509,122) 40,269,327 

Total Current Assets         69,720,521       (1)        69,720,520 

Total Assets   1,433,291,150 (3,115,153)  1,430,175,997 

EQUITY AND  LIABILITIES        

Equity        

Share Capital         492,500,000       -   492,500,000 

Share Application Money       -         -        -   

Other Equity 3        (89,998,874)  (3,242,529) (93,241,403)

Total Equity      402,501,126 (3,242,529)      399,258,597 

Non Current Liabilities        

  Long Term Borrowings         884,700,000       -   884,700,000 

Deferred Tax Liabilities       -         -    

Deferred Government Grant       -         -    

  Other Liabilities           30,435,453       -   30,435,453 

Total Non Current Liabilities      915,135,453       -        915,135,453 

Current Liabilities        

 Other Financial Liabilites 4    525,527       -        525,527 
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 Short Term Borrowings           40,000,000       -   40,000,000 

 Other Liabilities 4 2,446,982       -     2,446,982 

Liabilities for Employee Benefits       -         -        -   

 Provisions       -         127,376      127,376 

Lease Liability       -      

Total Current Liabilities         42,972,509     127,376        43,099,885 

Total Equity and Liabilities   1,360,609,088 (3,115,153)  1,357,493,935 

4.3.2 Effect of NFRS adoption on Statement of Financial Position as at Shrawan 01, 2079 Opening:

Particulars Explanatory 
Notes

 Amount as per 
NFRS 

 Cummulative 
effect of transition 

to NFRS 

 Amount as 
per Previous 

GAAP 

Assets        

Non Current Assets        

Property, Plant & Equipments 1 2,601,779     (138,174)   2,463,605 

Intangilble Assets 1    1,360,352,077  (1,473,201)    1,358,878,876 

Investment Property      -         -        -   

Deferred Tax Assets      -         -        -   

Investments      -         -        -   

Other Assets      -         -        -   

Total Non Current Assets  1,362,953,855 (1,611,374)  1,361,342,481 

Current Assets       

Inventories      -         -        -   

Cash & Cash Equivalents     183,785       -        183,785 

Investments      -         -        -   

Other Financial Assets 5         12,481,943       509,121 12,991,064 

Prepayments      -         -        -   

Other Assets 5         73,630,865     (509,121) 73,121,744 

Total Current Assets        86,296,593        0        86,296,593 

Total Assets  1,449,250,448 (1,611,374)  1,447,639,074 

EQUITY AND  LIABILITIES       

Equity       

Share Capital        369,375,000       -   369,375,000 

Advance Share Capital      -         -        -   

Other Equity 3        (51,380,403)  (1,611,375) (52,991,777)

Total Equity     317,994,597 (1,611,375)      316,383,223 
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Non Current Liabilities       

Long Term Borrowings        897,289,955       -         897,289,955 

Deferred Tax Liabilities      -         -        -   

Advance from Director's        137,735,400        (137,735,400)  

Other Liabilities          30,296,078 (30,296,078)      -   

Total Non Current Liabilities  1,065,321,433     (168,031,478)      897,289,955 

Current Liabilities       

Other Financial liabilities       52,852       (52,852)      -   

Short Term Loans           40,000,000       -   40,000,000 

Other Liabilities 7         25,842,898 168,084,331       193,927,230 

Provisions 7      38,667       (0)        38,667 

Total Current Liabilities         65,934,417       168,031,479      233,965,896 

Total Equity and Liabilities   1,449,250,448 (1,611,374)  1,447,639,074 

4.3.3 Effect of NFRS adoption on Statement of Profit or Loss for the year ended on Ashad 31st, 2080

Particulars Explanatory 
Notes

 Amount as per 
NFRS 

 Cummulative 
effect of transition 

to NFRS 

 Amount as 
per Previous 

GAAP 

Income:      

Revenue from generation of 
Electricity       130,981,320  -   130,981,320 

Other Income    400,000     (109,503)      509,503 

Total Revenue      131,381,320   (109,503)      131,490,823 

Expenses:      

Cost of Operation 8 4,633,953       -     4,633,953 

Employee Cost 4,981,681       -     4,981,681 

Administration and Operating 
Expenses 8 2,914,663       -     2,914,663 

Borrowing Cost       110,672,131     (109,503) 110,781,634 

Depreciation & Amortization 9         46,797,364  (1,503,778) 48,301,142 

Total Expenditure      169,999,791 (1,613,281)      171,613,072 

Less:      

Profit/(Loss) Before Bonus, CSR 
& Tax       (38,618,471) 1,503,778      (40,122,250)

Less:        

Employee Bonus       -         -        -   

Profit/(Loss) Before Tax       (38,618,471) 1,503,778      (40,122,250)

Less:        

Current Tax       -         -        -   
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Deferred Tax       -         -    

Capital Gain Tax       -       (127,376)      127,376 

Net Profit/(Loss) for the year       (38,618,471)    1,631,155      (40,249,626)

4.3.4 Effect of NFRS adoption on Statement of Cash Flows for the year ended on Ashad 32nd, 2080

Particulars Explanatory 
Notes

 Amount as per 
NFRS 

 Cummulative 
effect of transition 

to NFRS 

 Amount as 
per Previous 

GAAP 

Net Cash Flow from Operating 
activities 10        (60,583,355)     (139,375) (60,443,980)

Net Cash Flow from Investing 
activities         (47,414,138)       (1) (47,414,137)

Net Cash Flow from Financing 
activities 10       110,674,420       139,375 110,535,045 

Net increase/(decrease) in cash and cash equivalents 2,676,928       (0)   2,676,928 

Cash and cash equivalents at the 
beginning of the year      183,785       -        183,785 

Cash and cash equivalents at the 
end of the year           2,860,712       (0) 2,860,712 

4.4	 Explanatory Notes to effect of NFRS adoption:
1. 	 PPE, Intangible Assets & Investment Property:
	 On the date of Transition to NFRS, Intangible assets and Investment property are separately presented on the face 

of Statement of Financial Position.
2. 	 Share Capital:
	 No changes were done in Share Capital on the date of transition
3. 	 Other Equity:
	 Changes in accounting policy is adjusted in retaining earning.
4. 	 Other Financial Liabilites:
	 Sundry Creditors were earlier included in under other liability, are now presentated as seperately.
5. 	 Other Financial  Assets:
	 Other Financial Assets which were earlier included under Other Assets, are now presented on the face of 

Statement of Financial Position.
6. 	 Prepayments:
	 Prepayments which were earlier included under Current Assets, are now presented on the face of Statement of 

Financial Position.
7. 	 Provisons:
	 Provison  which were earlier included in the other liabilites, are now presented as sepearatly presentated.
8. 	 Cost of Operation:
	 Repair & Maintainance Expenses - Project Structure and Insurance Expenses were earlier included in the 

Administrative Expense , are now included in the Cost of operation.
9. 	 Depreciation:
	 Dpreciation is calculated using Straight Line Method as per NFRS.
10. 	 Cashflow:
	 Changes appear due to the regrouping and reclassification.
11. 	 Other Expenses
	 Regrouping of various expenses under NFRS has been done.
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Particulars  Land Building

Office 
Equipments, 
Computers, 
Printers & 
Furnitures

Vehicles Plant & 
Machineries 

Leasehold 
Improvements  Total 

Cost              

Gross Block As on 
Shrawan 1, 2078 40,457,460 383,436 1,059,176 4,105,846 243,948 -   46,249,865 

Additions For the year -   -   68,180                  -   -          -   68,180 

Revaluation Surplus 
of PPE             -   

Transfer to Intangible 
Assest             -   

Revaluation & 
Adjustments             -   

Disposals/Adjustments (40,457,460)          -   (2,473,333) -                           
-   (42,930,793)

Gross Block as on 
Ashad 32, 2079 -     383,436       1,127,356   1,632,512       243,948                     -         3,387,252 

Additions For the year -                15,002 -         750,000 -            765,002 

Revaluation Surplus 
of PPE -     -   -   -   -   -   

Transfer to Intangible 
Assest             -   

Revaluation & 
Adjustments             -   

Disposals/Adjustments -     -   -   -   -   -   

Gross Block as on 
Ashad 31, 2080

                         
-   

       
383,436 

            
1,142,358 

      
1,632,512 

            
993,948 

                        
-   

            
4,152,254 

Additions For the year                    -              360,450       311,900                  -            672,350 

Revaluation Surplus 
of PPE                    -     -   -   -   -   -   

Transfer to Intangible 
Assest             -   

Revaluation & 
Adjustments             -   

Disposals/Adjustments -     -      (909,050) -   -         (909,050)

Gross Block as on 
Ashad 31, 2081 -     383,436       1,502,808   1,035,363       993,948 -         3,915,554 

Depreciation & Impairment Losses  

Accumulated Balance 
as on Shrawan 1, 2078 -         -   -   -   

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 31, 2081 ( July 15, 2024)

5. 	 Property, Plant and Equipments:
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Charge for the year -   19,172   273,353 468,553 24,395 -   785,473 

Adjustment due to 
Revaluations & others         -     -   

Impairment Losses             -   

Transfer to Intangible 
Assest             -   

Disposals/Adjustments             -   

 Accumulated 
Balance as on Ashad 
31, 2079 

-            
19,172 

               
273,353 

         
468,553 

              
24,395 -                  

785,473 

Charge for the year -   19,172 276,034 141,887 107,728   544,821 

Adjustment due to 
Revaluations & others             -   

Impairment Losses             -   

Transfer to Intangible 
Assest             -   

Disposals/Adjustments             -   

Accumulated Balance 
as on Ashad 31, 2080 -            

38,344 
               

549,387 
         

610,440 
            

132,123 -               
1,330,294 

Charge for the year -       19,172          327,654       67,243      107,728 -            521,797 

Adjustment due to 
Revaluations & others     -   -   -   -   -   

Impairment Losses             -   

Transfer to Intangible 
Assest             -   

Disposals/Adjustments             -   

Accumulated Balance 
as on Ashad 31, 2081

                         
-      57,515 877,041 677,683 239,851 -   1,852,091 

Net Block  

As on Ashad 31, 2081                          
-   325,921 625,766 357,679 754,097 -   2,063,463 

As on Ashad 31, 2080                          
-   345,092 592,971 1,022,072 861,825 -   2,821,960 

As on Shrawan 1, 
2079                 -     364,264 854,002 1,163,959 219,553          -   2,601,778 
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5.1 Recognition & Measurement

Property, Plant and Equipment are initially measured at cost in the Statement of Financial Position and are inclusive of all 
cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses, if applicable for each 
class of assets (except Land).  Property, Plant & Equipment are recognized as an asset, if and only if it is probable that future 
economic benefits associated with the item will flow to the company; and the cost of the item can be measured reliably.

Cost includes the purchase price and other directly attributable costs of Property, Plant & Equipment. Cost also includes the 
cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition 
criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company 
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is 
recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All 
other repair and maintenance costs are recognized in Statement of Profit or Loss as incurred. If an item of Property, Plant 
& Equipment consists of several components with different estimated useful lifes, those components that are significant are 
depreciated over their individual useful lifes. Subsequent costs that do not qualify the recognition criteria under NAS 16 are 
expensed as and when incurred.

The present value of the expected cost for the decommissioning of an asset after its use is considered for determination of 
cost of the respective asset if the recognition criteria under NAS 16 and IFRIC 1 are met. Management feels that such cost 
are difficult to estimate and are not material thus are not considered.

Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation on these assets will 
commence when these assets are ready for their intended use.

Subsequently PPE is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. 

5.2 Depreciation:

The depreciation period is based on the expected useful life of an asset. Depreciation on items of PPE is provided on the 
straight-line method based on the estimated useful life of the assets determined by the management. Depreciation on additions 
to PPE is provided on pro-rata basis in the year of purchase. The residual values, useful lives and the depreciation methods of 
assets are reviewed at least at each financial year end and, if expectations differ from previous estimates are accounted for as 
a change in accounting estimates in accordance with NAS 8. If an item of PPE consist of several components with different 
useful lives, those components that are significant are depreciated over their individual useful life.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to market changes or 
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

The estimated useful lives of assets are as follows:

Particulars Class of assets Estimated Useful Life

Office Furniture & Equipment Block B 1-4  years

Plant & Machinery Block D 8 years

Vehicles Block C 8 years

Intangible - Software Block E Fully depreciated

Intangible - Service Consession Arrangement Block E 29 Years

Freehold land is not depreciated. Depreciation on assets under construction does not commence until they are complete and 
available for use.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
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5.3 Change in Accounting Estimate:

Change in accounting estimate is an adjustment of the carrying amount of an asset or a liability, or the amount of the 
periodic consumption of an asset, that results from the assessment of the present status of, and expected future benefits 
and obligations associated with, assets and liabilities. Changes in accounting estimates result from new information or new 
developments and accordingly, are not corrections of errors.

5.4 De-recognition:

An item of Property, Plant and Equipment is de-recognized on disposal or when no future economic benefits are expected 
from the use of that asset. The gain or loss arising from the disposal of an item of Property, Plant and Equipment is the 
difference between net disposal proceeds, if any, and the carrying amount of that item and is recognized in the statement of 
profit and loss.
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 31, 2081 ( July 15, 2024)

6. Intangilble Asssets

Particulars Softwares / 
Licences

Service Concession 
Arrrangement Total

Cost      

 Gross Block As on Shrawan 1, 2078 2,185  -            2,185 

 Additions  -             1,379,776,990 1,379,776,990 

 Revaluation Surplus of Intangible Assets  -    -    -   

 Revaluation & Adjustments  -    -    -   

 Disposals/Adjustments  -    -    -   

 Gross Block As on Ashad 32, 2079          2,185           1,379,776,990        1,379,779,174 

 Additions  -    46,649,136   46,649,136 

 Revaluation Surplus of Intangible Assets  -    -    -   

 Transfer  -    -    -   

 Revaluation & Adjustments  -    -    -   

 Disposals/Adjustments  -    -    -   

Gross Block As on Ashad 31, 2080           2,185           1,426,426,126        1,426,428,310 

 Additions       51,680,557  51,680,557 

 Revaluation Surplus of Intangible Assets  -    -    -   

 Revaluation & Adjustments  -    -    -   

 Disposals/Adjustments  -    -    -   

Gross Block As on Ashad 31, 2081         2,185           1,478,106,682        1,478,108,867 

 Accumulated Amortisation      

 Accumulated Balance As on Shrawan 1, 2078    -   

 Charge for the year          2,185      19,424,913  19,427,098 

 Adjustment due to Revaluations & others  -    -    -   

 Impairment Losses  -    -    -   

 Disposals/Adjustments  -    -    -   

 Accumulated Balance As on Ashad 32, 2079          2,185                19,424,913        19,427,098 

 Charge for the year                     -                 46,252,543            46,252,543 

 Adjustment due to Revaluations & others  -    -    -   

 Impairment Losses  -    -    -   

 Disposals/Adjustments  -    -    -   

Accumulated Depreciation as on Ashad 31, 2080         2,185                65,677,456        65,679,641 

 Charge for the year  -        48,004,427   48,004,427 

 Adjustment due to Revaluations & others  -    -    -   

 Impairment Losses  -    -    -   
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 Disposals/Adjustments  -    -    -   

Accumulated Depreciation as on Ashad 31, 2081   2,185              113,681,883           113,684,068 

Net Block  

As on Ashad 31, 2081  -             1,364,424,799        1,364,424,799 

As on Ashad 31, 2080  -             1,360,748,669        1,360,748,669 

As on Shrawan 1, 2079  -             1,360,352,077        1,360,352,077 

Intangible Assets Recognition, Measurement & Amortization:
Intangible asssets are recognised on the basis of costs incurred to acquire and bring to use the specific software and the asset 
created is expected to provide future economic benefits where it is probable that it will generate future economic benefits in 
excess of its cost. Computer software cost are ammortised on the basis of expected useful life which is estimated as 5 years 
(to be reviewed periodically). Costs associated with maintaining software are recognised as an expenses when incurred. At 
each statement of financial position date, these assets are assessed for indication of impairment. In the event that an asset's 
carrying amount is determined to be greater than its recoverable amount, the assets are written down immediately.

Software is fully ammortised on the basis of expected useful life as on the transition date. Costs associated with maintaining 
software are recognised as an expenses when incurred. At each statement of financial position date, these assets are assessed 
for indication of impairment. In the event that an asset's carrying amount is determined to be greater than its recoverable 
amount, the assets is written down immediately.

Service Consession Arrangemnet is the Project assest recognise under the IFRIC -12, is amortize in the life of the project as 
specified in the PPA i.e. 35 years from the date of the Issuance of Generation License. 6 years have been already passed on 
the date of transition. Opening WDV is depreciated in the remaning life of the project on straight line basis.

7. Taxation:
Income Tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized in the 
Statement of Profit or Loss except to the extent that it relates to items recognized directly to equity or other comprehensive 
income.

7.1 Income Tax Rate Applicable to the Company:

As per Income Tax Act 2058, Company is in tax holidays for the period of 10 year from the date of commercial operation. 
Therefore  no Provision has been made.

7.2 Current Income Tax

Current tax comprises the expected tax payable on the taxable income or loss for the year and any adjustment to the 
tax payable or receivable in respect of previous years. The amount of current tax payable is the best estimate of the tax 
amount expected to be paid that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or 
substantively enacted at the reporting date.

7.3 Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the 
extent that it is probable that future taxable profits will be available against which they can be used. Future taxable profits are 
determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences 
is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary 
differences, are considered. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is 
no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of future 
taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become 
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using 
tax rates enacted or substantively enacted at the reporting date.
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The Company is in tax holiday period due to which no temporary differences arise on carrying amount and tax base and 
hence no deferred tax assets/liabilities have been recognized.

8.   Inventories

Particulars  As on 
Ashadh 31, 2081

 As on 
Ashadh 31, 2080 (Restated)

 As on 
Shrawan 1, 2079 (Restated)

Inventories                                 -                                   -                                   -   

     

Total                                 -                                   -                                   -   

9.   Cash and Cash Equivalents

Particulars  As on 
Ashadh 31, 2081

 As on 
Ashadh 31, 2080 (Restated)

 As on 
Shrawan 1, 2079 

(Restated)

Cash Balances ( As Certified by Management) 2,959  815 967 

Balances with Banks:    

NMB Bank Limited, Babarmal            9,351                    9,351           10,701 

Himalayan Bank Ltd, Thamel                  -    2,712,584          5,000 

Rastriya Banijya Bank Ltd, Singa Durbar         31,712 137,962      167,116 

Total      44,022  2,860,712         183,785 

9.1 Cash and cash equivalents comprises cash balances, call deposits and other short term highly liquid investments. For the 
purpose, any cash placement deposits, call deposit or other highly liquid items with the maturity period of 90 days or more 
from the date of transaction is considered as cash equivalent.

9.2 Balances with banks includes balances in all current and call accounts of the company. If any, balances in foreign currency 
are translated at the exchange rate prevaling at the reporting date and any gain/loss is charged to Statement of profit or loss.
10. Other Financial Assets

Particulars
 As on 

Ashadh 31, 2081

 As on 
Ashadh 31, 2080 

(Restated)

 As on 
Shrawan 1, 2079 

(Restated)

Receivable from the NEA 11,236,088  20,203,897 12,481,943 

Receivable from  Himalayan Capital - IPO Amount -                       3,693,800 -   

Less: Provision for Doubtful Debts -   -   -   

Total 11,236,088                23,897,697                12,481,943 

10.1 Other Financial Assets

Other Financial Assets Net of provision for Doubtful Debts comprises of amount receivable from unsecured customers and 
are non-interest bearing and are generally receivable on terms of 7 to 90 days in the ordinary course of business.

10.2 Impairment

For allowances, assets with a potential need for a write-down are grouped together on the basis of similar credit risk 
characteristics, tested collectively for impairment, and written-down, if necessary. Estimated irrecoverable amounts are 
based on the ageing of the receivable balances, taking previous cases of default into consideration and historical experiences.
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 31, 2081 ( July 15, 2024)

11. Prepayments

Particulars As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 

(Restated)

As on
Shrawan 1, 2079 

(Restated)

Prepaid Insurance    2,392,106    2,183,663                 -   

Prepaid Renewal Exp               -                  -                  -   

Total     2,392,106      2,183,663               -   

12. Other Assets
12.1 Other Assets - Non Current

Particulars As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 

(Restated)

As on
Shrawan 1, 2079 

(Restated)

Other Non- current assets               -                  -                  -   

Total               -                  -                  -   

12.2 Other Assets - Current

Particulars As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 

(Restated)

As on
Shrawan 1, 2079 

(Restated)

EM Fund Created by Bank 48,100       48,100        48,100 

HM- Fund Created by Bank     161,000    161,000      161,000 

LC Margin - Hydromechanical-HM            21               21              21 

Exim Code - Bank Gurantee 300,000.00      300,000     300,000 

Total  509,121      509,121        509,121 

12.2.1. Advances

Particulars As on
Ashad 31, 2081

As on
Ashadh 31, 2080 

(Restated)

As on
Shrawan 1, 2079 

(Restated)

Advance for Purchase of Two Wheeler               -         289,900                 -   

Advance for Purchase of Land                 -         225,000               -   

Advance for Repair & Maintenance              -       600,000     4,034,422 

Advance for Hydromechanical Work               -   37,502,544 67,222,539 

Advance for Project    4,145,750 -   -   

Advance for office          43,216 -   -   

Advance for house rent         59,400 -   -   

Advance for Consultancy Fee   1,656,550    1,406,550    1,619,450 

TDS Receivable         71,314         71,314         71,314 

Salary Advance       174,019       174,020        174,019 

Total   6,150,250            40,269,327            73,121,744 
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Schedules forming Part of Financial Statements
For the year ended Ashad 31, 2081 (July 15, 2024)

13. Share Capital

Particulars  As on 

Ashadh 31, 2081

 As on 

Ashadh 31, 
2080 (Restated)

 As on 

Shrawan 1, 
2079 (Restated)

 

Authorised:

Authorized Share Capital 5,000,000  Share @ 100 each                 500,000,000                 500,000,000                 500,000,000 

Issued & Subscribed:

Issued Share Capital  4,925,000 Share  @ 100 each                 492,500,000                 492,500,000                 492,500,000 

Subscribed:

Paid up Share Capital 3,693,750 shares @ 100 each for 
Promoters                 369,375,000                 369,375,000                 369,375,000 

Paid up Share Capital 1,231,250 shares @ 100 each for Public                 123,125,000                 123,125,000                                 -   

Less: Calls in arrear      

Total 492,500,000 492,500,000 369,375,000 

13.1. Financial Instruments issued by the Company are classified as equity only to the extent that they do not meet the 
definition of a financial liability or financial asset. The Company’s equity shares are classified as equity instruments.

13.2. Reconciliation of the number of equity shares outstanding at the beginning and end of the year:

Particulars Nos of Shares Face Value Amount

Shares outstanding As on Shrawan 1, 2079                     3,693,750                               100            369,375,000.00 

Add: Shares issued during the year                     1,231,250                               100            123,125,000.00 

Total Shares outstanding at Ashad 31, 2080                   4,925,000                              100        492,500,000.00 

Add: Shares issued during the year                                  -                                 100                                 -   

Total Shares outstanding at Ashad 31, 2081                   4,925,000                              100        492,500,000.00 

14. Advance for Share Capital

 Amounts in NRs 
Particulars As on As on As on

  Ashadh 31, 2081 Ashadh 31, 2080 
(Restated)

Shrawan 1, 2079 
(Restated)

Advance for Share Capital -   -   -   

     
Total -   -   -   
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15. Other Equity

Particulars

 
 As on 

Ashadh 31, 2081

 As on 
Ashadh 31, 2080 

(Restated)

 As on 
Shrawan 1, 2079 

(Restated)

15.1. Retained Earlings

Upto Last Year (89,998,874)          (51,380,403) (15,208,890)

Add/Less: Adjustments -   -   -   

Balance (89,998,874)    (51,380,403)  (15,208,890)

Change in Accounting Policy -      1,611,374 

For the Year (61,461,823) (38,618,471) (37,782,887)

Reversal of Previous Year Provision -   -   -   

Dividend -   -   

Total  (151,460,697) (89,998,874) (51,380,403)

15.2 	 Refer to Note Number 4.2 regarding Reconciliation of Retained Earnings as on the date of Transition & as on Opening 
Date of First NFRS Financial Statement.

16. Long Term Borrowings
Long term borrowings are interest bearing financial liabilities consisting of bank borrowings. For these financial liabilities 
interest charged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost 
of liability and the finance cost. The effect of intital charges and its impact on effective rate is considered not material and 
the carrying value is considered approximate amortized cost.

Particulars

 

 As on 
Ashadh 31, 2081

 As on 
Ashadh 31, 2080 

(Restated)

 As on 
Shrawan 1, 2079 

(Restated)

Secured Loans:

Term Loan - Himalayan Bank Ltd, Thamel 486,645,209.25 443,602,897 449,900,045 

Term Loan - Rastriya Banijya Bank Ltd, Singha Durbar 425,100,539.00 441,097,103 447,389,910 

Total 911,745,748 884,700,000 897,289,955 
16.1 Advance from Director's
Loan & Advance from Director's

Particulars

 
 As on 

Ashad 31, 2081

 As on 
Ashad 31, 2080 

(Restated)

 As on 
Shrawan 1, 2079 

(Restated)

Kumar Kharel -   5,000,000 34,394,100 

Uddhav Raj Shivakotee  12,705,839 26,379,000 31,379,000 

Ang Nima Sherpa    2,150,000 10,000,000 15,580,100 

Ang Tsering Lama (Sherpa) 9536516.00 7,455,516 19,247,000 

Dhan Bdr. Shrestha 13974605 15,249,605 22,584,400 

Jen Lama 5361164 5,361,886 8,397,300 

Subarna Shakya 2600000 3,236,055 6,153,500 

Total 46,328,124 72,682,062   137,735,400 

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 31, 2081 ( July 15, 2024)
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17. Other Liabilities
17.1 Other Liabilities - Non Current

Long-term liabilities, are obligations not due within the next 12 months or within the company’s operating cycle if it is longer 
than one year. It includes the Retention money payables & other liabilities which is not due with in the next 12 months.

Particulars
 

 As on   
Ashadh 31, 2081

 As on   
Ashadh 31, 2080 (Restated)

 As on   
Shrawan 1, 2079 (Restated)

Retention Money Payable 30,335,453.07   30,435,453   30,296,078 

Total 30,335,453.07 30,435,453.07       30,296,078.00 

17.2 Other Liabilities - Current

Particulars As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 (Restated)

As on
Shrawan 1, 2079 (Restated)

Lama Clearing Sewa -   -        37,691 

Interest Payable (HBL + RBB Loan)  23,854,657 -   19,813,049 

CIT Fund Payable -   -        50,000 

Salary Payable 746,454    996,062 2,057,575 

Audit Fee Payable       139,375    139,375    139,375 

NFRS Consultancy fee payable         83,625 -   -   

TDS - Audit Fee           1,875        1,875        1,875 

TDS - NFRS Consultancy Fee           1,125 

TDS - Allowances         11,824      61,717 -   

TDS - House Rent Expenses         11,733      16,133 -   

SST 1% -  Wages Expenses       396,991      37,097 -   

SST 1% - Remuneration Expenses         49,484      49,817    310,247 

TDS - Other Payable       123,120    373,663 2,037,996 

Other Payable       883,071    771,243 1,395,091 

Total 26,303,335   2,446,982 25,842,898 

18. Other Financial Liabilities

Particulars As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 (Restated)

As on
Shrawan 1, 2079 (Restated)

Sundry Creditors      167,885      525,527        52,852 
Advance From Customer -   -   -   
Total    167,885    525,527       52,852 

19. Short Term Borrowings

Particulars

As on
Ashadh 31, 2081

As on
Ashadh 31, 2080 

(Restated)

As on
Shrawan 1, 2079 

(Restated)

Secured Loans:
Overdraft / Demand / SDLN Loan, Thamel  30,900,000 40,000,000 40,000,000 
Current Maturity of Non-Current Borrowings -   -   -   

Total  30,900,000  40,000,000  40,000,000 
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20. Provisions

Particulars
As on

Ashadh 31, 2081
As on

Ashadh 31, 2080 
(Restated)

As on
Shrawan 1, 2079 

(Restated)

Provision for Employee Bonus -This year -   

Provision - Till Previous Year -   

Provision For Captial gain tax -   -          38,667 

Total -   -         38,667 

21. Revenue From Operations

Particulars  Current year Previous Year (Restated)

Revenue form service concession agreement   113,318,826    130,981,320 

Total   113,318,826 130,981,320 

Revenue Recognition:

The company is a hydropower deals with electricity.

21.1 Revenue from Operation:

Revenue for operation is recognized when the company has transferred the significnat risks and rewards of ownership to 
the buyer i.e. Nepal Eletricity Authority (NEA) and it is probable that the company will receive the previously agreed upon 
payment.

22. Other Income

Particulars  Current year Previous Year   (Restated)

Insurance Claim  611,900  -   

Income form IPO     -    -   

Gain on Dispoal of Vehicles  890,950    400,000 

Total     1,502,850  400,000 

22.1 Interest Income:

Insurance Claim  are the income realise form the insurance claim from insurance companies.

22.2 Income from IPO:

Income from IPO (Initial Public Offering)  are the income related to the issuance of the shares at primary market.

23. Cost of Operation

Particulars Current year Previous Year (Restated)

NEA - Electricity Expenses  302,953    367,308 

Project Travelling Expenses  350,357  -   

Project Supervision Expenses  131,110  -   

Site Fuel Expenses  146,554   500 

Site Office-Communication Expenses    60,668  -   

Site Office-Mess Expenses 1,019,120  -   

Site Office Miscellaneous Expenses  279,736    176,632 

Site Office Fooding Expenses  184,646 
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Site Office-Setup Materials Expenses       2,195,842      67,000 

Royalty Expenses - DOED       7,186,563 2,161,487 

Wages Expenses  142,400  -   

Transportation Charges    75,000  -   

Reservior Cleaning Exp  355,000  -   

NEA - 3% Rebet Charge     -   1,201,699 

Repair & Maintenance Expenses - Runner    10,000 

Repair & Maintenance Expenses - EM Machine    93,613    580,000 

Repair & Maintenance Expenses - Pump    42,500        8,500 

Repair & Maintenance Expenses (Others)    40,447 

Site Staff Medical Expenses     -        70,826 

Total   12,616,509  4,633,953 

24. Employee Cost

Particulars  Current year Previous Year (Restated)

Short Term Employee benefits: 

Salary & Allowances       5,022,949 4,981,681 

Defined Contribution Plan

Contribution to CIT     -    -   

Total     5,022,949  4,981,681 

24.1	Employee cost include salaries, wages, contribution to SSF, compensated absences and other terminal benefits. 
Employee costs are either defined benefit plan or defined contribution plan. Employee costs of the company comprise 
of gratuity, provident fund and accumulated leave. 

25. Administration and Operating Expenses

Particulars  Current year Previous Year (Restated)

IPO Issue Expenses       3,150,985  -   

Advertisment Expenses     -      305,959 

Annual General Meeting (AGM) Expenses  347,313    153,100 

Audit Fee  141,250    141,250 

NFRS Consultancy Fee    84,750  -   

Repair & Maintenance Expenses - Automobiles    61,775      37,000 

Repair & Maintenance Expenses - Computer & Office 
Equipment    14,430        2,080 

Registration & Renewal Expenses    16,950      30,000 

CSR Expenses     -    -   

OCR related Work Expenses    99,000  -   

Quarterly Report Publishing Expenses    50,725  -   

Fuel & Travelling Expenses    35,159  -   

RTA Service Charges  100,000  -   

House Rent Expenses  117,333    161,333 
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Internet Expenses  148,030      23,400 

Membership Fee Expenses  -   

NEA - Meeting Allowances    78,824    127,619 

Office Expenses  467,873    549,470 

Other Office Expenses (Tiffin / Tea / Coffee)    96,834    160,754 

Printing and Stationery Expenses    24,095      84,865 

Certification Expenses - Section - 78     -        11,300 

Site Visit Allowances Expenses     -      173,705 

Telephone and Cummunication Expenses     -    -   

Web Site Design Expenses     -        22,000 

Other Office Expenses  113,500 

Insurance Expenses:

Loss on Disposal of Vehicles

Bike Insurance Expenses    11,000  -   

Insurance Expenses - LOP  616,777    154,589 

Project - Property Insurance Expenses       2,196,387    776,239 

 Total     7,972,991  2,914,663 

26. Finance Cost

Particulars  Current year Previous Year (Restated)

Interest on Short / Long Term loan   102,313,338    109,625,378 

Loan Renewal Expenses       1,105,875 1,121,612 

Bank Charges    59,413      34,644 

BG Loan Transfer Expenses    25,000  -   

Less: Rebate on interest   1,358,800    109,503 

Total   102,144,827 110,672,131 

27. Earnings Per Share

Particulars  Current year Previous Year (Restated)

Numerator    
Profit/(Loss) for the year     (61,461,823)     (38,618,471)

     
Denominator (Weighted Avg No. of Shares)    

Basic        4,925,000 4,925,000 
Diluted        4,925,000 4,925,000 

Particulars For the year ended Previous Year (Restated)
Numerator    

Profit/(Loss) for the year     (61,461,823)     (38,618,471)
Denominator (Weighted Avg No. of Shares)    

Basic        4,925,000 4,925,000 
Diluted        4,925,000 4,925,000 
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Earning Per Share (in NRs) (Face Value Rs 100/- each)    

Basic  (12.48) (7.84)

Diluted  (12.48) (7.84)

Earning Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by 
the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity share-
holders and the weighted average number of shares outstanding during the period are adjusted for the effects of all diluted 
potential equity shares.

28. Contingent Liabilities & Capital Commitment

28.1 Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered more than remote 
but is not considered probable or cannot be measured reliably.

29. Related Party Transactions

30.1 Relationship

The company identified related parties on the following lines

1   Shareholders having shareholding of 5% or more during the year.

2   Companies represented by the Directors.

3   Directors and their relatives

4   Key management personnel and their relatives

30.2 List of Related Parties

Name of Related Parties Nature of Relationship

a. Board of Directors and Key Management personnel (KMP):  

Ang Nima Sherpa Chairperson

Ang Tsering lama (Sherpa) Director

Uddhav  Raj Shivakotee Director

Jen Lama Director

Subarna Shakya Director

Durga Devi Dhakal Director

Rakesh Joshi Public Director

30.3 Transactions with Directors & Key Management Personnel

During the year neither any directors nor any key management personnel nor any associate or family member (relative) of 
the directors and key management personnel was indebted to the company Except the owner of the Company.

31. Financial risk management objectives and policies

The Company’s business activities expose to a variety of risks, namely primarily to fluctuations in foreign curren-
cy exchange rates, liquidity and credit risk, which may adversely impact the fair value of its fnancial instruments. 
The Company’s Board and senior management has overall responsibility for the establishment and oversight of 
the Company’s risk management. The Company’s risk management policies are established to identify and anal-
yses the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to 
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limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and 
the Company’s activities.

31.1 Credit risk

The company provides reasonable level of credit facilities to debtors and so does it enjoy credit facility from its creditors 
as well. In case of impact on tourism sector, it may have impact of company debtors’ ability to pay the company within 
reasonable credit period allowed. Accordingly, there exist the credit risks to that extent. The company through its experience 
over the many years has been managing such risk well through proper way of close monitoring and supervising the regular 
recoverability position by the management and the Board.

31.2 Liquidity risk

The Company monitors its risk to a shortage of funds on a regular basis through fund forecast. The Company’s objective 
is to maintain a balance between continuity of funding through equity and flexibility through use of bank loans. Access to 
sources of funding is sufficient.

31.4 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of chang-
es in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the 
Company’s borrowings. The Company manages its interest rate risk by negotiating with highly reputed commercial banks.

31.5 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily 
to the Company’s borrowing in foreign currency. The company manages its foreign currency risk by quoting its tariff and 
collecting major portion of its revenue in USD.

32. Others

32.1 Proposed Dividend

The board of directors has not yet proposed share dividend on paid up capital from the net profit of the fiscal year 2080/81 
and its accumulated reserve & surplus.

32.2 Regrouping and Round off:

Figures have been regrouped and rearranged so as to facilitate comparison. The amounts in the financial statement are 
rounded off to the nearest Rupees, except where otherwise indicated as permitted by NAS 1  - "Presentation of Financial 
Statements".



48 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 49  



48 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 49  



50 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 51  



50 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 51  



52 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 53  



52 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 53  



54 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 55  

Particulars Notes  As on Ashadh 32, 2082  As on Ashadh 31, 2081
Assets
Non Current Assets
Property, Plant and Equipments 5        1,552,950   2,063,463 
Intangilble Assets 6 1,327,864,290        1,364,424,799 
Other Assets 12.1     -   -   
Total Non Current Assets    1,329,417,240     1,366,488,262 
Current Assets
Financial Assets
 Inventories 8     -   -   
 Cash and Cash Equivalents 9   897,053     44,022 
 Other financial Assets 10      43,958,928 11,236,088 
 Prepayments 11     -     2,392,106 
 Other Assets 12.2        8,127,114   6,659,371 
Total Current Assets   52,983,096   20,331,586 
Total Assets      1,382,400,336     1,386,819,848 
EQUITY AND  LIABILITIES
Equity
Share Capital 13    492,500,000   492,500,000 
Share Application Money 14     -   -   
Other Equity 15  (158,423,744)  (151,460,697)
Total Equity 334,076,256        341,039,303 
Non Current Liabilities
Financial Liabilities
  Long Term Borrowings 16    912,485,360   911,745,748 
  Advance from Director's 16.1      75,730,439 46,328,124 
  Other Liabilities 17.1      30,335,453 30,335,453 
Total Non Current Liabilities    1,018,551,251        988,409,325 
Current Liabilities
Financial Liabilities
 Other Financial Liabilites 18        1,493,778   1,050,956 
 Short Term Borrowings 19     -   30,900,000 
 Other Liabilities 17.2      28,279,050 25,420,264 
 Provisions 20     -   -   
Total Current Liabilities   29,772,829   57,371,220 
Total Equity and Liabilities      1,382,400,336     1,386,819,848 

Explanatory notes form integral part of these financial statements.
As per our attached report of even date

 Date: 2082/11/05
Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Financial Position
As on Ashadh 32, 2082 (July 16, 2025)
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Particulars Schedule  Current year  Previous Year  

Income:  

Revenue from generation of Electricity 21        150,665,602  113,318,826 

Less: Cost of Operation 23  23,146,342    12,616,509 

Gross Profit     127,519,260       100,702,317 

Other Income 22    6,590,000  1,502,850 

Total Revenue     134,109,260       102,205,167 

Expenses:  

Employee Cost 24    6,639,396  5,022,949 

Administration and Operating Expenses 25    6,442,018  7,972,991 

Finance Cost 26  78,931,215  102,144,827 

Depreciation & Amortization 5,6  49,059,678    48,526,224 

Total Expenditure     141,072,307       163,666,991 

Profit/(Loss) Before Tax        (6,963,047)        (61,461,823)

Employee Bonus Expenses  -      -   

Current Tax ( Tax Holiday)  -      -   

Deferred Tax  -      -   

Tax expense( Capital gain tax)  -      -   

Prior Year Taxes  -      -   

Net Profit/(Loss) After Tax          (6,963,047)        (61,461,823)

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Profit or Loss
For the year ended Ashad 32, 2082 (July 16, 2025)

Explanatory notes form integral part of these financial statements.

As per our attached report of even date

 

Date: 2082/11/05

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.
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Particulars Current year Previous Year 

Profit/(Loss) for the Year (6,963,047)       (61,461,823)

Other Comprehensive Income  

   

Income that will not be reclassified to profit or loss  

Gains/(losses) on revaluation of Land        -          -   

Income Tax Relating to Above Items        -    

   

Items that are or may be  reclassified subsequently to profit or loss        -          -   

     

Total Other Comprehensive Income, net of tax        -          -   

Total Comprehensive Income of the year      (6,963,047)    (61,461,823)

 Date: 2082/11/05

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Other Comprehensive Income
For the year ended Ashad 32, 2082 (July 16, 2025)
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Cash Flows
For the year ended Ashad 32, 2082 (July 16, 2025)

Particulars  Current year  Previous Year  

A Cash Flow from Operating Activities:  
  Profit/(Loss)  After Bonus, CSR & Tax  (6,963,047)     (61,461,823)
  Adjustments for:  
  Depreciation & Amortization 49,059,678      48,526,224 
  Cash Used in Operating Activities before W/C changes       42,096,631  (12,935,600)
  Add/Less:  
  (Increase)/Decrease in other Financial assets        (32,722,841)      12,661,609 
  (Increase)/Decrease in Inventories -        -   
  (Increase)/Decrease in Other Current Assets  (1,467,744)      34,119,078 
  (Increase)/Decrease in Prepayments   2,392,106  (208,443)
  Increase/(Decrease) in Other Financial Liabilities  442,822  (357,642)
  Increase/(Decrease) in Short Term Loans        (30,900,000)       (9,100,000)
  Increase/(Decrease) in Provisions -        -   
  Increase/(Decrease) in Other Liabilities - Current   2,858,787      23,856,353 
  Increase/(Decrease) in Advance From Directors 29,402,315     (26,353,938)
  Income Tax Paid -        -   
  Cash Generated/(Used) from/for Operating Activities       12,102,076    21,681,418 
B Cash Flow from Investing Activities :  
  (Increase)/Decrease in Fixed Asset & Intangible Assets        (11,988,657)     (51,443,857)
  (Increase)/Decrease in Other Assets - Non Current -        -   
  Net Cash Flow From Investing Activities     (11,988,657)  (51,443,857)
C Cash Flow from Financing Activities :  
  Receipt from Share issue -        -   
  Decrease in Share Capital -        -   
  Dividend paid -        -   
  Receipt from Share Application Money -        -   
  Increase/(Decrease) in Other Liabilities - Non Current -    (100,000)
  Receipt/(Payment) - Term Loan  739,612      27,045,748 
  Net Cash Flow From Financing Activities    739,612    26,945,748 
  Net Increase in cash & cash equivalents    853,031    (2,816,690)
  Opening Cash & Cash Equivalents 44,022        2,860,712 
  Closing Cash & Cash Equivalents    897,053    44,022 

 Date: 2082/11/05
Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.



58 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 59  

 Particulars  Share Capital  Advance for 
Share Capital 

 Accumulated 
Profit/(Loss)  Total 

 Balance as at Ashad 31, 2080  492,500,000   -    (89,998,874) 402,501,126 

 Change in accounting policy    -     -     -        -   

 Restated Balance   492,500,000   -    (89,998,874)    402,501,126 

 Net Profit for the period     -     -    (61,461,823)    (61,461,823)

 Prior year adjustment     -     -        -   

 Transfer to Reserve    -     -     -        -   

 Dividend    -     -     -        -   

 Issue of Share Capital    -     -     -        -   

 Balance as at Ashad 31, 2081  492,500,000   -      (151,460,697) 341,039,303 

 Change in accounting policy    -     -     -        -   

 Net Profit for the period     -     -      (6,963,047)      (6,963,047)

 Prior year adjustment     -     -        -   

 Transfer to Reserve    -     -     -        -   

 Dividend    -     -     -        -   

 Issue of Share Capital    -     -     -        -   

 Balance as at Ashad 32, 2082  492,500,000   -      (158,423,744) 334,076,256 

 

Date: 2082/11/05

Place: Madhyapur Thimi - 03, Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Changes in Equity
For the year ended Ashad 32, 2082 (July 16, 2025)
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1	 Corporate information:
1.1	 Reporting Entity

	 M/S Three Star Hydropower Limited (TSHL) company is registered as per the Company Act, 2063 in 2072 B.S. The 
registered office address of the company is Madhyapur Thimi, Bhaktapur, Nepal. The company is also registered in 
the Inland Revenue Department through Permanent Account Number (PAN) # 603559200 on 2072.08.09. The site of 
the company is located at Haleshi Tuwachung Municipality, Khotang, Koshi Province, Nepal. The objective of the 
company is to produce hydroelectricity and sell it to the Nepal Electricity Authority following the power purchase 
agreement held in 2075. The company has a total capacity of 6.6 MW for which a survey license was received on 
2073.07.09 B.S. and a power generation license on 2074.09.03 BS.

1.2 	 Responsibility for Financial Statement

	 The Board of Directors are responsible for preparation and presentation of these Financial Statements as per Nepal 
Financial Reporting Standards (NFRS). The accompanied financial statements of the company for the year ended 
Ashad end 2082 were authorized for issue by board of Directors on 17th Poush, 2082 (1 Jan. 2026).

2	 Basis of Preparation :
	 The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied 

consistently to all the periods presented in the financial statements, including the preparation of the opening NFRS 
Balance Sheet as at 1 Shrawan, 2079 being the ‘Date of transition to NFRS’. All assets and liabilities have been 
classified as current or non-current as per the Company’s normal operating cycle. The Company has ascertained its 
operating cycle as 12 months period for the purpose of current or non-current classification of assets and liabilities.

2.1	 Statement of Compliance :

	 The financial statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) as 
issued by the Accounting Standards Board Nepal (ASB) and pronounced by The Institute of Chartered Accountants of 
Nepal (ICAN).

	 This section describes the critical accounting judgement that the company has identified as having potentially material 
impact on the company’s financial statements and sets out our significant accounting policies that relate to the financial 
statements as a whole. Accounting policies along with explanatory notes, wherever such explanation is required, 
is described in specific relevant sections. The company’s accounting policies require the management to exercise 
judgement in making accounting estimates.

2.2	 Basis of Measurement:

	 The financial statements are prepared under the historical cost convention basis except for those explicitly specified in 
relevant notes and for following material items in Statement of Financial Position:

a. Inventories are measured at cost of net realizable value whichever is lower.

b. Financial assets other than those measured at amortized cost, are measured at fair value.

2.3	 Critical Accounting Estimates

	 The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of 
certain critical accounting estimates and judgments. It also requires management to exercise judgment in the process 
of applying the Company’s accounting policies. The Company makes certain estimates and assumptions regarding the 
future events. Estimates and judgments are continuously evaluated based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. In the future, actual 
result may differ from these estimates and assumptions. 

	 Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate 
changes in estimates are made as the Management becomes aware of the changes in circumstances surrounding the 
estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made and, 
if material, their effects are disclosed in the notes to the financial statements.

	 Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have been 
applied along with the nature and effect of changes of accounting estimates, if any.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the Year ended Ashad 32, 2082 ( July 16, 2025)
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2.4	 Functional Currency:

	 The functional currency used in Financial Statement is Local Currency of Nepal denoted as NPR or NRS.

2.5	 Foreign Currency:

	 Transactions entered into by the company entities in a currency other than the currency of the primary economic 
environment in which they operate (the "functional currency" is Rs.) are recorded at the rates ruling when the 
transactions occur. Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting 
date. Exchange differences arising on the retranslation of unsettled monetary assets and liabilities are recognized 
immediately in profit or loss.

2.6	 Going Concern:

	 The financial statements are prepared under going concern assumption, as the management of the company is satisfied 
that the company has the resources to continue in business for the forseeable future. In making this assessment, the 
Board of Directors have considered a wide range of information relating to present and future conditions, including 
future projections of profitablity, cash flows and capital resources.

2.7	 Comparative Information:

	 Comparative information for all the periods presented has been disclosed as required under NAS 1.

2.8	 Financial Period:

	 The company prepares financial statements in accordance with the Nepalese financial year using Nepalese calendar. 
The corresponding dates for Gregorian calendar are as follows:

Particulars Nepalese Calendar Date/Period Gergorian Calendar Date/Period

SFP* Date Ashad 32, 2082 July 16, 2025 

Current Reporting Period Shrawan 01, 2081 to Ashad 32, 2082 July 16, 2024 to July 16, 2025

Comparative SFP Date Ashad 31, 2081 July 16, 2024

Comparative Reporting Period Shrawan 01, 2080 to Ashad 31, 2081 July 16, 2023 to July 15, 2024

*Statement of Financial Position

2.9 	 Stand-alone financial statements:

	 This financial statement is the stand-alone financial statement of the company.

2.10	 Prior Period Errors:

	 Prior Period Errors are omissions or misstatements in an entity's financial statements. Such omissions may relate to 
one or more prior periods. Correction of an error is done by calculating the cumulative effect of the change on the 
financial statements of the period as if new method or estimate had always been used for all the effected prior years' 
financial statements. Sometimes such changes may not be practicable. In such cases, it is applied to the latest period 
possible by making corresponding adjustment to the opening balance of the period.

2.1	 Materiality and Aggregation:

	 In compliance with NAS 1 Presentation of Financial Statements, each material class of similar item is presented 
separately in the financial statement. Item of dissimilar nature or functions are presented seprately, unless they are 
material.

2.1	 Reporting Pronouncements:

	 The company for its preparation of financial statement has adopted accounting policies to comply with the 
pronouncements made by The Institute of Chartered Accountants of Nepal.

2.1	 Limitation of NFRS implementation:

	 If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS 
implementation has been noted and disclosed in respective section.

3	 Significant Accounting Policies:
	 NFRS requires adoption of accounting policies that are most appropriate to the company’s circumstances determining 

and applying accounting policies. Directors and management are required to make judgement in respect of items 
where the choice of specific policy, accounting estimate or assumption to be followed could materially affect the 
Company’s reported financial position, results or cash flows.
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	 Specific accounting policies have been included in the specific section of the notes for each items of financial 
statements which requires disclosures of accounting policies or changes in accounting policies. Effect and nature of 
the changes have been disclosed wherever required.

3.1	 Current Versus Non-Current Classification:

	 The Company presents assets and liabilities in statement of financial position based on current/non-current 
classification. Based on the nature of products and the time between acquisition of assets for processing and their 
realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose 
of current/non-current classification of assets and liabilities. 

	 The Company classifies an asset as current when it is: 

i	 Expected to be realized or intended to be sold or consumed in normal operating cycle,

ii	 Held primarily for the purpose of trading, 

iii	 Expected to be realized within twelve months after the reporting period, or 

iv	 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
months after reporting date

All other assets are classified as non-current:

The Company classifies a liability as current when: 

i	 It is expected to be settled in normal operating cycle, 

ii	 It is held primarily for the purpose of trading, 

iii	 It is due to be settled within twelve months after the reporting period, or 

iv	 There is no  unconditional right to defer the settlement of  the liability for at least twelve months after reporting 
period,

	 The Company classifies all other liabilities as non-current. 

	 Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.2	 Cash Flow Statement

	 The carrying amount of cash and cash equivalents are measured at cost in the statement of Financial position. Statement 
of Cash Flow has been prepared by using the "Indirect Method" in accordance with NAS 07 Cash Flow Statements.

3.3	 Financial Instruments : Financial asset

	 Financial asset is any asset that is:

(a) 	 cash;

(b) 	 an equity instrument of another entity;

(c) 	 a contractual right:

(i) 	 to receive cash or another financial asset from another entity; or

(ii) 	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 
favourable to the entity; or

(d)	 a contract that will or may be settled in the entity's own equity instruments and is:

(i) 	 a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity's own equity instruments.

A	 Recognition:

	 All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.

B	 Classification:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.
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	 The two classes of financial assets are as follows:

i. 	 Financial assets measured at amortized cost:

	 Financial assets are measured at amortized cost if both the following conditions are met:

 - 	 The asset is held within a business model whose objective is to hold assets in order to collect contractual cash 
flows and

 - 	 The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding.

ii. 	 Financial assets measured at fair value:

	 Financial assets other than those are measured at amortized cost are measured at fair value. Financial assets measured 
at fair value are further classified into two categories as below:

a) 	 Financial assets at fair value through profit or loss (FVTPL)

	 Financial assets are classified as fair value through profit or loss if they are held for trading or are designated at fair 
value through profit or loss. Upon initital recognition, transaction cost is directly attributable to the acquisition are 
recognised in profit or loss as incurred. such assets are subsequently measured at fair value and changes in fair value 
are recognised in statement of profit or loss.

b) 	 Financial assets at fair value through Other comprehensive Income (FVTOCI)

	 Investment in an equity instrument that is not held for trading and at the initial recognition, the company makes an 
irrevocable election that the subsequent changes in fair value of the instrument to be recognized in other comprehensive 
income are classified as financial assets at fair value through other comprehensive income. Such assets are subsequently 
measured at fair value and changes in fair value are recognized in other comprehensive income.

C	 Measurement:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.

i. 	 Initial Measurement:

	 A financial asset, other than those are measured at FVTPL, is measured initially at fair value plus any transaction cost. 
Transaction costs in relation to financial assets those are measured at FVTPL are charged to statement of profit or loss.

ii. 	 Subsequent Measurement:

	 A financial asset, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the financial 
asset. Financial asset those are classified to be measured at amortized cost, are measured at amortized cost using 
Effective Interest Rate method.

	 The amortized cost of a financial asset is the amount at which financial asset is measured at initial recognition minus 
principal repayments, minus cumulative amortization using the Effective interest rate method of any difference 
between the initial amount and the maturity amount and minus any reduction for impairment or uncollectibility.

	 Financial asset classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of 
financial assets at FVTPL are charged to statement of profit or loss whereas financial assets at FVTOCI are charged to 
other comprehensive income.

D	 Derecognition:

	 The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire, or it transfers the right to receive the contractual cash flows in a transaction in which substantially all the risk 
and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor retains 
substantially all the risks and rewards of ownership and it does not retain control of the financial asset.

	 Any interest in such transferred financial assets that qualiffy for derecognition that is created or retained by the 
company is recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the 
carrying amount of the asset (or the carrying amount allocated to the portion of the asset transferred), and the sum of 
(i) the consideration received (including any new asset obtained less any new liability assumed) and (ii) cumulative 
gain or loss that had been recognized in other comprehensive income is recognized in profit or loss.

	 In transactions in which the company neither retains nor transfers substantially all the risks and rewards of ownership 
of a financial asset and it retains control over the asset, the company continues to recognize the asset to the extent of 
its continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred 
asset.
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E	 Determination of Fair Value

	 Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm's length transaction on the measurement date. The fair value of a liability reflects its non-performance 
risk.

	 When available, the company measures the fair value of an instrument using quoted prices in an active markert for that 
instrument. A market is regarded as active if quoted prices are readily available and regularly available and represent 
actual and regularly occuring market transactions on an arm's length basis. If a market for a financial instrument is not 
active, the company establishes fair value using a valuation technique. Valuation techniques include using recent arm's 
length transactions between knowledgeable, willing parties (if available), reference to the current fair value of other 
instruments that are substantially the same, discounted cash flow analysis.

	 The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the 
fair value of the consideration given or received. However, in some cases, the fair value of a financial instrument 
on initial recognition may be different to its transaction price. If such fair value is evidenced by comparison with 
other observable current market transactions in the same instrument (without modification) or based on a valuation 
technique whose variable include only data observable markets, then the difference is recognized in profit or loss on 
initial recognition of the instrument. In other cases, the difference is not recognised in profit or loss immediately but is 
recognized over the life of the instrument on an appropriate basis or when the instrument is redeemed, transferred or 
sold, or the fair value becomes observable.

	 All unquoted equity investments are recorded at cost.

F	 Impairment of Financial Assets 

	 The carrying amounts of the Company’s financial assets are reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated. An 
impairment loss is recognized when the carrying amount of an asset exceeds its recoverable amount. Impairment 
losses are recognized in the Statement of Profit or Loss. 

	 The company considers evidence of impairment for loans and advances and held to maturity investment securities 
at both a specific asset and collective level. All individually significant loans and advances and held-to-maturity 
instrument securities are assessed for specific impairment. Those found not to be specifically impaired are then 
collectively assessed for an impairment that has been incurred but not yet identified.

	 Loans and advances held-to-maturity investment securities that are not individually significant are collectively 
assessed for impairment by grouping together loans and advances and held-to-maturity investment securities whith 
similar risk characteristics. Impairment test is done on annual basis for trade receivables and other financial assets 
based on the internal and external indication observed.

	 In assessing collective impairment, the company uses statistical modelling of historical trends of the probability of 
default, the timing of recoveries and the amount of loss incurred, adjusted for management's judgement as to whether 
current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends. Default rates, loss rates and the expected timing of future recoveries are regularly bench marked 
against actual outcomes to ensure that they remain appropriate.

3.4	 Financial Instruments- Financial liabilities

	 A financial liability is any liability that is: 

a)	  contractual obligation:  

(i)	 to deliver cash or another financial asset to another entity; or

(ii) 	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 
unfavorable to the entity; or

(b) 	 a contract that will or may be settled in the entity’s own equity instruments and is:

(i)	  a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity’s own equity instruments.

A	 Recognition:

	 All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.
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B	 Classification:

	 The company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows:

i. 	 Financial Liabilities at fair value through profit or loss (FVTPL)

	 Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated at fair 
value through profit or loss. Upon initital recognition, transaction costs that are directly attributable to the acquisition 
are recognised in profit or loss as incurred. such assets are subsequently measured at fair value and changes in fair 
value are recognised in statement of profit or loss.

ii. 	 Financial Liabilities measured at amortized cost:

	 All financial liabilities other than measured at fair value through profit or loss are classified subsequently measured at 
amortized cost using Effective interest rate method.

C	 Measurement:

i. 	 Initital Measurement:

	 A financial liability, other than those are measured at FVTPL, is measured initially at fair value plus any transaction 
cost. Transaction costs in relation to financial assets those are measured at FVTPL are charged to statement of profit 
or loss.

ii. 	 Subsequent Measurement:

	 A financial liability, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the financial 
liability. Financial liability those are classified to be measured at amortized cost, are measured at amortized cost using 
Effective Interest Rate method.

	 Risks associated with Financial Instrument- Financial Liabilities

	 The company has a risk management framework to monitor, access, mitigate and manage risk. The risk management 
framework is given in Note 36.

3.5	 Provisions

	 The Company applies NAS 37 Provisions, Contingent Liabilities and Contingent Assets in accounting for non-finan-
cial liabilities.

	 Provisions are recognized for present obligations arising as consequences of past events where it is more likely than 
not that a transfer of economic benefit will be necessary to settle the obligation, which can be reliably estimated. Pro-
vision is made for the anticipated costs when an obligation exists. There is no such any obligation to the Company.

3.6	 Capital Management

	 Capital includes paid up capital and all other reserves attributable to the equity holders of the company. The Company 
manages its capital so as to safeguard its ability to continue as a going concern and to optimize returns to the share-
holders. The capital structure of the company is based on management’s judgement of the appropriate balance of key 
elements in order to meet its strategic needs. We consider the amount of capital in proportion to risk and manage the 
capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

3.7	 Events after reporting period:

	 The company monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting 
events after the end of the reporting period. Where necessary, all material events after the reporting date have been 
considered and appropriate adjustment in the books with additional disclosures have been made in the financial state-
ments as per the NAS 10 Events After the Balance Sheet Date and non-adjusting events are disclosed in the notes with 
possible financial impact, to the extent ascertainable.

3.8	 IFRIC 12 Considerarion:

	 The main objective of the company is to construct and operate Hydropower Projects as a developer after obtaining 
separate license for each project from the government body. The license for developing these projects is conditional 
that the company is obliged to hand over the infrastructure to the government at the end of the period specified in the 
license. The license and other arrangements for operating the project is such that the price to be levied by the company 
by selling its power production and the consumer of the power produced by the company is regulated by power pur-
chase agreement. The management considers that these arrangements meet the following criteria of IFRIC 12 – Ser-
vice Concession Arrangements:These arrangements are accounted on the basis of below mentioned models depending 
on the nature of consideration and relevant contract law.
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a) 	 the grantor controls or regulates what services the operator must provide with the infrastructure, to whom it 
must provide them, and at what prices: and

b)	 the grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in 
the infrastructure at the end of the term of the arrangement 

	 Finacial Assest  Model:

	 The Financial asset model is used when the Company, being an operator, has an unconditional contractual right to re-
ceive cash or another financial asset from or at the direction of the grantor for the construction services. Unconditional 
contractual right is established when the grantor contractually guarantee to pay the operator 

(a) 	 specific or determinable amount;

(b) 	 the shortfall, if any, between amounts received from the users of the public services and specified or determin-
able amounts

	 Intangible Assest Model:

	 The intangible asset model is used to the extent the operator, receives a right (a license) to charge users of the public 
service. A right to charge users of a public services is not an unconditional right to receive cash because the amounts 
are contingent on to the extent that public uses the services. Both type of arrangements may exist within a single con-
tract to the extent that the grantor has given an unconditional guarantee of payment for the construction and the oper-
ation i.e. considered as a Financial asset and to the extent that the operator has to rely on the public using the service 
in order to obtain payment, the operation has an intangible asset.

	 The company accounts cost of construction of these project under Intangible asset model as per IFRIC 12.

3.9	 Lease:

	 The company has elected not to apply the requirements of NFRS 16-Leases to short term leases of all assets that have 
a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associ-
ated with these leases are recognized as an expense on a straight line method over the lease term, unless the payments 
are structured to increase in line with the expected general inflation to compensate the lessor's expected inflationery 
cost increase.
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4. Property, Plant and Equipments:

Particulars Land Building

Office 
Equipments, 
Computers, 
Printers & 
Furnitures

Vehicles Plant & 
Machineries 

Leasehold 
Improvements  Total 

Gross Block as on Ashad 32, 2079 -   383,436 1,127,356 1,632,512 243,948  -   3,387,252 

Additions For the year -     15,002   -     750,000  -     765,002 

Revaluation Surplus of PPE   -     -     -   -    -   -   

Transfer to Intangible Assest             -   

Revaluation & Adjustments             -   

Disposals/Adjustments   -     -     -   -    -   -   

Gross Block as on Ashad 31, 2080   -   383,436 1,142,358 1,632,512 993,948  -   4,152,254 

Additions For the year   -       360,450    311,900 -       672,350 

Revaluation Surplus of PPE   -     -     -   -    -   -   

Transfer to Intangible Assest             -   

Revaluation & Adjustments             -   

Disposals/Adjustments   -       -   (909,050)   -     -    (909,050)

Gross Block as on Ashad 31, 2081   -   383,436 1,502,808 1,035,363 993,948  -   3,915,554 

Additions For the year       120,890       120,890 

Revaluation Surplus of PPE            

Transfer to Intangible Assest            

Revaluation & Adjustments            

Disposals/Adjustments            

Gross Block as on Ashad 32, 2082   -   383,436 1,623,698 1,035,363 993,948  -   4,036,444 

 Accumulated Balance as on 
Ashad 31, 2079  -    19,172 273,353 468,553  24,395  -   785,473 

Charge for the year   -      19,172   276,034    141,887   107,728     544,821 

Adjustment due to Revaluations 
& others             -   

Impairment Losses             -   

Transfer to Intangible Assest             -   

Disposals/Adjustments             -   

Accumulated Balance as on 
Ashad 31, 2080   -   38,344 549,387 610,440 132,123  -   1,330,294 

Charge for the year   -      19,172   327,654  67,243   107,728  -     521,797 

Adjustment due to Revaluations 
& others     -     -   -    -   -   

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the year ended Ashad 32, 2082 (July 16, 2025)
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Impairment Losses             -   

Transfer to Intangible Assest             -   

Disposals/Adjustments             -   

Accumulated Balance as on 
Ashad 31, 2081   -    57,515 877,041  677,683 239,851  -   1,852,091 

Charge for the year   -      19,172   437,260  67,243   107,728     631,403 

Adjustment due to Revaluations 
& others     -     -   -    -   -   

Impairment Losses             -   

Transfer to Intangible Assest             -   

Disposals/Adjustments             -   

Accumulated Balance as on 
Ashad 32, 2082   -    76,687 1,314,301  744,926 347,579  -   2,483,494 

Net Block  

As on Ashad 32, 2082   -   306,749 309,396  290,436 646,369  -   1,552,950 

As on Ashad 31, 2081   -   325,921 625,766  357,679 754,097  -   2,063,463 

As on Ashad 31, 2080   -   345,092 592,971 1,022,072 861,825  -   2,821,960 



68 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 69  

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the year ended Ashad 32, 2082 (July 16, 2025)

5.1 	 Recognition & Measurement

	 Property, Plant and Equipment are initially measured at cost in the Statement of Financial Position and are inclusive 
of all cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses, if applicable 
for each class of assets (except Land).  Property, Plant & Equipment are recognized as an asset, if and only if it is 
probable that future economic benefits associated with the item will flow to the company; and the cost of the item can 
be measured reliably.

	 Cost includes the purchase price and other directly attributable costs of Property, Plant & Equipment. Cost also includes 
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the 
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, 
the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is 
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition 
criteria are satisfied. All other repair and maintenance costs are recognized in Statement of Profit or Loss as incurred. 
If an item of Property, Plant & Equipment consists of several components with different estimated useful lifes, those 
components that are significant are depreciated over their individual useful lifes. Subsequent costs that do not qualify 
the recognition criteria under NAS 16 are expensed as and when incurred.

	 The present value of the expected cost for the decommissioning of an asset after its use is considered for determination 
of cost of the respective asset if the recognition criteria under NAS 16 and IFRIC 1 are met. Management feels that 
such cost are difficult to estimate and are not material thus are not considered.

	 Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation on these 
assets will commence when these assets are ready for their intended use.

	 Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, 
where shorter, the term of the relevant lease.

	 Subsequently PPE is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. 

5.2 Depreciation:

	 The depreciation period is based on the expected useful life of an asset. Depreciation on items of PPE is provided on 
the straight-line method based on the estimated useful life of the assets determined by the management. Depreciation 
on additions to PPE is provided on pro-rata basis in the year of purchase. The residual values, useful lives and the 
depreciation methods of assets are reviewed at least at each financial year end and, if expectations differ from previous 
estimates are accounted for as a change in accounting estimates in accordance with NAS 8. If an item of PPE consist 
of several components with different useful lives, those components that are significant are depreciated over their 
individual useful life.

	 The Company based its assumptions and estimates on parameters available when the financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may change due to market 
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions 
when they occur.

	 The estimated useful lives of assets are as follows:

Particulars Class of assets Estimated Useful Life
Office Furniture & Equipment Block B 1-3 years
Plant & Machinery Block D 7 years
Vehicles Block C 7 years
Intangible - Software Block E Fully depreciated
Intangible - Service Consession Arrangement Block E 28 Years

	 Freehold land is not depreciated. Depreciation on assets under construction does not commence until they are complete 
and available for use.
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5.3 	 Change in Accounting Estimate:

	 Change in accounting estimate is an adjustment of the carrying amount of an asset or a liability, or the amount of the 
periodic consumption of an asset, that results from the assessment of the present status of, and expected future benefits 
and obligations associated with, assets and liabilities. Changes in accounting estimates result from new information or 
new developments and accordingly, are not corrections of errors.

5.4 	 De-recognition:

	 An item of Property, Plant and Equipment is de-recognized on disposal or when no future economic benefits are 
expected from the use of that asset. The gain or loss arising from the disposal of an item of Property, Plant and Equipment 
is the difference between net disposal proceeds, if any, and the carrying amount of that item and is recognized in the 
statement of profit and loss.

6. Intangilble Asssets

Particulars Softwares / 
Licences

Service Concession 
Arrrangement Total

 Gross Block As on Ashad 32, 2079       2,185   1,379,776,990        1,379,779,174 

 Additions  -      46,649,136 46,649,136 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Transfer  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 31, 2080       2,185   1,426,426,126        1,426,428,310 

 Additions      51,680,557 51,680,557 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 31, 2081       2,185   1,478,106,682        1,478,108,867 

 Additions      11,867,767 11,867,767 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Transfer  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 32, 2082       2,185   1,489,974,449        1,489,976,633 

 Accumulated Amortisation      

 Accumulated Balance As on Ashad 32, 2079       2,185 19,424,913  19,427,098 

 Charge for the year  -      46,252,543 46,252,543 

 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   

 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 31, 2080       2,185 65,677,456  65,679,641 

 Charge for the year  -      48,004,427 48,004,427 

 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   
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 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 31, 2081       2,185  113,681,883   113,684,068 

 Charge for the year  -      48,428,275 48,428,275 

 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   

 Transfer to PPE  -      -   -   

 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 32, 2082       2,185  162,110,158   162,112,343 

Net Block  

As on Ashad 32, 2082  -     1,327,864,290        1,327,864,290 

As on Ashad 31, 2081  -     1,364,424,799        1,364,424,799 

As on Ashad 31, 2080  -     1,360,748,669        1,360,748,669 

Intangible Assets Recognition, Measurement & Amortization:

Intangible asssets are recognised on the basis of costs incurred to acquire and bring to use the specific software and 
the asset created is expected to provide future economic benefits where it is probable that it will generate future 
economic benefits in excess of its cost. Computer software cost are ammortised on the basis of expected useful life 
which is estimated as 5 years (to be reviewed periodically). Costs associated with maintaining software are recognised 
as an expenses when incurred. At each statement of financial position date, these assets are assessed for indication of 
impairment. In the event that an asset's carrying amount is determined to be greater than its recoverable amount, the 
assets are written down immediately.

Software is fully ammortised on the basis of expected useful life as on the transition date. Costs associated with 
maintaining software are recognised as an expenses when incurred. At each statement of financial position date, these 
assets are assessed for indication of impairment. In the event that an asset's carrying amount is determined to be greater 
than its recoverable amount, the assets is written down immediately.

Service Consession Arrangemnet is the Project assest recognise under the IFRIC -12, is amortize in the life of the 
project as specified in the PPA i.e. 35 years from the date of the Issuance of Generation License. 7 years have been 
already passed on the date of transition. Opening WDV is depreciated in the remaning life of the project on straight 
line basis.

7. 	 Taxation:
	 Income Tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized 

in the Statement of Profit or Loss except to the extent that it relates to items recognized directly to equity or other 
comprehensive income.

7.1	 Income Tax Rate Applicable to the Company:

	 As per Income Tax Act 2058, Company is in tax holidays for the period of 10 year from the date of commercial 
operation. Therefore  no Provision has been made.

7.2 	 Current Income Tax

	 Current tax comprises the expected tax payable on the taxable income or loss for the year and any adjustment to the 
tax payable or receivable in respect of previous years. The amount of current tax payable is the best estimate of the 
tax amount expected to be paid that reflects uncertainty related to income taxes, if any. It is measured using tax rates 
enacted or substantively enacted at the reporting date.

7.3 	 Deferred Tax

	 Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the amounts used for taxation purposes.

 	 Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences 
to the extent that it is probable that future taxable profits will be available against which they can be used. Future 
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taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable 
temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for 
reversals of existing temporary differences, are considered. Deferred tax assets are reviewed at each reporting date and 
are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions are 
reversed when the probability of future taxable profits improves. 

	 Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become 
probable that future taxable profits will be available against which they can be used.

	 Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, 
using tax rates enacted or substantively enacted at the reporting date.

	 The Company is in tax holiday period due to which no temporary differences arise on carrying amount and tax base 
and hence no deferred tax assets/liabilities have been recognized.

8. 	 Inventories

Particulars  As on 
Ashadh 32, 2082

 As on 
Ashadh 31, 2081

Inventories   -     -   
Total   -     -   

9. 	 Cash and Cash Equivalents

Particulars  As on 
Ashadh 32, 2082

 As on 
Ashadh 31, 2081

Cash Balances ( As Certified by Management) 138,170 2,959 

Balances with Banks:

NMB Bank Limited, Babarmal 9,351 9,351 
Himalayan Bank Ltd, Thamel 746,532   -   
Rastriya Banijya Bank Ltd, Singa Durbar 3,000   31,712 
Total       897,053 44,022 

9.1	 Cash and cash equivalents comprises cash balances, call deposits and other short term highly liquid investments. For 
the purpose, any cash placement deposits, call deposit or other highly liquid items with the maturity period of 90 days 
or more from the date of transaction is considered as cash equivalent.

9.2 	 Balances with banks includes balances in all current and call accounts of the company. If any, balances in foreign 
currency are translated at the exchange rate prevaling at the reporting date and any gain/loss is charged to Statement 
of profit or loss.

10.	 Other Financial Assets

Particulars  As on 
Ashadh 32, 2082

 As on 
Ashadh 31, 2081

Receivable from the NEA    43,958,928    11,236,088 

Less: Provision for Doubtful Debts   -     -   

Total 43,958,928 11,236,088 

10.1 Other Financial Assets

Other Financial Assets Net of provision for Doubtful Debts comprises of amount receivable from unsecured customers and 
are non-interest bearing and are generally receivable on terms of 7 to 90 days in the ordinary course of business.

10.2 Impairment

For allowances, assets with a potential need for a write-down are grouped together on the basis of similar credit risk 
characteristics, tested collectively for impairment, and written-down, if necessary. Estimated irrecoverable amounts 
are based on the ageing of the receivable balances, taking previous cases of default into consideration and historical 
experiences.
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11. 	 Prepayments

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Prepaid Insurance   -    2,392,106 

Prepaid Renewal Exp   -     -   

Total   -     2,392,106 

12. 	 Other Assets
12.1 	Other Assets - Non Current

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Other Non- current assets   -     -   

Total   -     -   

12.2 Other Assets - Current

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

EM Fund Created by Bank       48,100       48,100 

HM- Fund Created by Bank     161,000     161,000 

LC Margin - Hydromechanical-HM  21  21 

Exim Code - Bank Gurantee   -       300,000 

Total   209,121   509,121 

12.2.1. Advances

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Deposit for Oxygen       36,000   -   

Advance for Purchase of Two Wheeler   -     -   

Advance for Project  5,980,110  4,145,750 

Advance for office   -         43,216 

Advance for house rent   -         59,400 

Advance for Consultancy Fee  1,656,550  1,656,550 

TDS Receivable       71,314       71,314 

Salary Advance     174,019     174,019 

Total   7,917,993   6,150,250 

13. Share Capital

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Authorised:

Authorized Share Capital 5,000,000  Share @ 100 each  500,000,000  500,000,000 

Issued & Subscribed:

Issued Share Capital  4,925,000 Share  @ 100 each  492,500,000  492,500,000 
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Subscribed:

Paid up Share Capital 3,693,750 shares @ 100 each for 
Promoters  369,375,000  369,375,000 

Paid up Share Capital 1,231,250 shares @ 100 each for Public  123,125,000  123,125,000 

Less: Calls in arrear    

Total  492,500,000  492,500,000 

13.1. 	Financial Instruments issued by the Company are classified as equity only to the extent that they do not meet the 
definition of a financial liability or financial asset. The Company’s equity shares are classified as equity instruments.

13.2.	 Reconciliation of the number of equity shares outstanding at the beginning and end of the year:

Particulars Nos of Shares Face Value

Shares outstanding As on Shrawan 1, 2080      4,925,000 100 

Add: Shares issued during the year    -   100 

Total Shares outstanding at Ashad 31, 2081    4,925,000   100 

Add: Shares issued during the year    -   100 

Total Shares outstanding at Ashad 32, 2082    4,925,000   100 

14. Advance for Share Capital

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Advance for Share Capital    -      -   

   

Total    -      -   

15. Other Equity

 Particulars  As on Ashadh 
32, 2082

As on Ashadh 
31, 2081

As on Shrawan 1, 2079 
(Restated)

15.1. Retained Earlings

Upto Last Year    (151,460,697)   (89,998,874)

Add/Less: Adjustments   -     -   

Balance    (151,460,697)   (89,998,874)

Change in Accounting Policy   -   

For the Year    (6,963,047)  (61,461,823)

Reversal of Previous Year Provision   -     -   

Dividend   -   

Total    (158,423,744) (151,460,697)  

16. Long Term Borrowings
Long term borrowings are interest bearing financial liabilities consisting of bank borrowings. For these financial liabilities 
interest charged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost 
of liability and the finance cost. The effect of intital charges and its impact on effective rate is considered not material and 
the carrying value is considered approximate amortized cost.
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 Particulars
 As on

 Ashadh 32, 2082 
 As on

 Ashadh 31, 2081 
As on 

Shrawan 1, 2079 (Restated) 

Secured Loans:

Term Loan - Himalayan Bank Ltd, Thamel  500,747,252  486,645,209 

Term Loan - Rastriya Banijya Bank Ltd, Singha 
Durbar  411,738,108  425,100,539 

Total  912,485,360   911,745,748  

16.1 Advance from Director's

Loan & Advance from Director's

 Particulars
 As on

 Ashadh 32, 2082 
 As on

 Ashadh 31, 2081 
As on 

Shrawan 1, 2079 (Restated) 

Kumar Kharel      5,000,000   -   

Uddhav Raj Shivakotee    16,705,839 12,705,839 

Ang Nima Sherpa      6,944,315   2,150,000 

Ang Tsering Lama (Sherpa)    12,994,516   9,536,516 

Dhan Bdr. Shrestha    17,974,605 13,974,605 

Jen Lama      9,061,164   5,361,164 

Subarna Shakya      7,050,000   2,600,000 

Total 75,730,439 46,328,124  

17. Other Liabilities
17.1 Other Liabilities - Non Current

 Particulars
 As on

 Ashadh 32, 2082 
 As on

 Ashadh 31, 2081 
As on 

Shrawan 1, 2079 (Restated) 

Retention Money Payable:

Retention Money-5% on HM Works-Maa 
Shakti      4,809,798   4,809,798 

Retention Money-Brother/Maa Gauri JV    25,525,655 25,525,655 

Total 30,335,453 30,335,453  

17.2 Other Liabilities - Current

 Particulars
 As on

 Ashadh 32, 2082 
 As on

 Ashadh 31, 2081 

As on 
Shrawan 1, 2079 

(Restated) 

Interest Payable (HBL + RBB Loan)    26,162,099 23,854,657 

Salary Payable 950,819      746,454 

Audit Fee Payable 278,750      139,375 

NFRS Consultancy fee payable   83,625        83,625 
SSF Payable   74,803   -   
Sub- Total 27,550,096       24,824,111 
TDS & Other Tax Payable
TDS - Audit Fee 3,750  1,875 



74 | jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ jflif{s k|ltj]bg -y|L:6f/ xfO8«f]kfj/ lnld6]8_ | 75  

TDS - NFRS Consultancy Fee   -    1,125 

TDS - Allowances   15,883        11,824 

TDS - House Rent Expenses   44,000        11,733 

SST 1% -  Wages Expenses 412,464      396,991 

SST 1% - Remuneration Expenses 115,896        49,484 

TDS Payable -E.R Sigdel & Associates 1,800   -   

TDS - Public Ltd. 4,849   -   

TDS - Private Ltd. 130,312      123,120 
Sub- Total  728,954    596,153 
Total 28,279,050 25,420,264  

18. Other Financial Liabilities

 Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Sundry Creditors -        167,885 

Payable Prabindra Tamang (Advance)      129,750 -   

Payable K.P.S Automobiles Pvt.Ltd  212,171 -   

Pradip Dahal-Advance  152,804 -   

Payable to E.R Sigdel & Associates 77,925 -   

Payable to Jen Lama (Office advance) 37,340 -   

House Rent Payable 49,500 -   

Payable to Karma RajTamang (Office advance)  417,030 -   

Payable to Keshu Multi Concern  254,250 -   

Payable to Subham Traders 30,000 -   

Payable to Tech Depot Pvt Ltd 45,087 -   

Payable to Dhurba Raj Sharma-Okil 25,000 -   

Payable to Nepal Advertising Agency 41,141 -   

Payable to Worldlink Communications Ltd 21,780 -   

Other Payable       -        883,071 

Total 1,493,778 1,050,956 

19. Short Term Borrowings

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Secured Loans:

Overdraft / Demand / SDLN Loan, Thamel  -   30,900,000 

Current Maturity of Non-Current Borrowings -   -   

Total -    30,900,000 
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20. Provisions

Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081

Provision for Employee Bonus -This year -   

Provision - Till Previous Year -   

Total -   -   

21. Revenue From Operations

Particulars  Current year  Previous Year  

    

Revenue form service concession agreement   150,665,602    113,318,826 

Total   150,665,602 113,318,826 

Revenue Recognition:

The company is a hydropower deals with electricity.

21.1 Revenue from Operation:

Revenue for operation is recognized when the company has transferred the significnat risks and rewards of ownership to 
the buyer i.e. Nepal Eletricity Authority (NEA) and it is probable that the company will receive the previously agreed upon 
payment.

22. Other Income

Particulars Current year Previous Year 

    

Insurance Claim       6,590,000    611,900 

Income form IPO  -   

Gain on Dispoal of Vehicles    890,950 

Total     6,590,000  1,502,850 

22.1 Interest Income:

Insurance Claim  are the income realise form the insurance claim from insurance companies.

22.2 Income from IPO:

Income from IPO (Initial Public Offering)  are the income related to the issuance of the shares at primary market.

23. Cost of Operation

Particulars Current year Previous Year 

    

NEA - Electricity Expenses  1,598    302,953 

Project Travelling Expenses  176,342    350,357 

Project Supervision Expenses     -      131,110 

Site Fuel Expenses  173,168    146,554 

Site Office-Communication Expenses  160,067      60,668 

Site Office-Mess Expenses       1,106,607 1,019,120 

Site Office Miscellaneous Expenses  212,294    279,736 

Site Office Fooding Expenses  214,005    184,646 

Site Office-Setup Materials Expenses  335,267 2,195,842 
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Royalty Expenses - DOED (Including Energy Supply Charge 
&Fine)     18,802,610 7,186,563 

Wages Expenses       1,432,081    142,400 

Transportation Charges    10,000      75,000 

Reservior Cleaning Exp     -      355,000 

Tihar Expenses for Site Office    16,000  -   

Repair & Maintenance Expenses - Runner     -        10,000 

Repair & Maintenance Expenses - EM Machine  254,250      93,613 

Repair & Maintenance Expenses - Pump    76,281      42,500 

Repair & Maintenance Expenses (Others)  173,023      40,447 

Site Staff Medical Expenses  2,748  -   

Total   23,146,342   12,616,509 

24. Employee Cost

Particulars Current year Previous Year 

    

Short Term Employee benefits: 

Salary & Allowances       6,639,396 5,022,949 

Defined Contribution Plan

Contribution to CIT     -    -   

Total     6,639,396  5,022,949 

24.1 	Employee cost include salaries, wages, contribution to SSF, compensated absences and other terminal benefits. 
Employee costs are either defined benefit plan or defined contribution plan. Employee costs of the company comprise 
of gratuity, provident fund and accumulated leave.

25. Administration and Operating Expenses

Particulars Current year Previous Year 

    

IPO Issue Expenses     -   3,150,985 

Dhuwani Expenses-PL-(Jali)    50,000  -   

Annual General Meeting (AGM) Expenses     -      347,313 

Audit Fee  141,250    141,250 

NFRS Consultancy Fee     -        84,750 

Repair & Maintenance Expenses - Automobiles    74,821      61,775 

Repair & Maintenance Expenses - Computer & Office Equipment     -        14,430 

Registration & Renewal Expenses     -        16,950 

Vehicle Renewal Expenses    56,000  -   

Computer Repairing Charge  5,500  -   

OCR related Work Expenses  100,000      99,000 

Quarterly Report Publishing Expenses  108,005      50,725 

Quarterly Reprot  Review Exp    31,725  -   
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Fuel & Travelling Expenses  1,200      35,159 

RTA Service Charges  100,000    100,000 

House Rent Expenses  322,667    117,333 

Internet Expenses    67,122    148,030 

Local Conveyance Expense    32,675  -   

Annual Listing Renew Charge    50,000  -   

NEA - Meeting Allowances    27,059      78,824 

Office Expenses    70,849    467,873 

Other Office Expenses (Tiffin / Tea / Coffee)    52,741      96,834 

Printing and Stationery Expenses    13,092      24,095 

Electricity, Water, Cleaning Expenses    12,389  -   

Legal Consultancy Fee-Eng Mgmt    30,000  -   

Software AMC Fee    20,000  -   

Tax Expenses Paid    30,178  -   

Other Office Expenses  172,075    113,500 

Insurance Expenses:

Loss on Disposal of Vehicles

Bike Insurance Expenses    12,450      11,000 

Insurance Expenses - LOP       2,392,106    616,777 

Project - Property Insurance Expenses       2,468,114 2,196,387 

 Total     6,442,018  7,972,991 

26. Finance Cost

Particulars Current year Previous Year 

    

Interest on Short / Long Term loan     78,868,659    102,313,338 

Loan Renewal Expenses     -   1,105,875 

Bank Charges    62,555      59,413 

BG Loan Transfer Expenses  -        25,000 

Less: Rebate on interest  -   1,358,800 

Total   78,931,215 102,144,827 

27. Earnings Per Share

Particulars For the year ended For the year ended
    
Numerator    

Profit/(Loss) for the year       (6,963,047)     (61,461,823)

     
Denominator (Weighted Avg No. of Shares)    

Basic        4,925,000 4,925,000 

Diluted        4,925,000 4,925,000 
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Earning Per Share (in NRs) (Face Value Rs 100/- each)    

Basic (1.41)  (12.48)

Diluted (1.41)  (12.48)

Earning Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by 
the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders 
and the weighted average number of shares outstanding during the period are adjusted for the effects of all diluted potential 
equity shares.

28. Contingent Liabilities & Capital Commitment
28.1 Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered more than remote but 
is not considered probable or cannot be measured reliably.

29. Related Party Transactions
30.1 Relationship

The company identified related parties on the following lines
1   Shareholders having shareholding of 5% or more during the year.
2   Companies represented by the Directors.
3   Directors and their relatives
4   Key management personnel and their relatives
30.2 List of Related Parties

Name of Related Parties Nature of Relationship

a. Board of Directors and Key Management personnel (KMP):  

Ang Nima Sherpa Chairperson

Ang Tsering lama (Sherpa) Director

Uddhav  Raj Shivakotee Director

Jen Lama Director

Subarna Shakya Director

Durga Devi Dhakal Director

Rakesh Joshi Public Director

30.3 Transactions with Directors & Key Management Personnel

During the year neither any directors nor any key management personnel nor any associate or family member (relative) of 
the directors and key management personnel was indebted to the company Except the owner of the Company.

31. Financial risk management objectives and policies
The Company’s business activities expose to a variety of risks, namely primarily to fluctuations in foreign currency exchange 
rates, liquidity and credit risk, which may adversely impact the fair value of its fnancial instruments. The Company’s Board 
and senior management has overall responsibility for the establishment and oversight of the Company’s risk management. 
The Company’s risk management policies are established to identify and analyses the risks faced by the Company, to set 
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are 
reviewed regularly to reflect changes in market conditions and the Company’s activities.

31.1 Credit risk

The company provides reasonable level of credit facilities to debtors and so does it enjoy credit facility from its creditors 
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as well. In case of impact on tourism sector, it may have impact of company debtors’ ability to pay the company within 
reasonable credit period allowed. Accordingly, there exist the credit risks to that extent. The company through its experience 
over the many years has been managing such risk well through proper way of close monitoring and supervising the regular 
recoverability position by the management and the Board.

31.2 Liquidity risk

The Company monitors its risk to a shortage of funds on a regular basis through fund forecast. 
The Company’s objective is to maintain a balance between continuity of funding through equity and flexibility through use 
of bank loans. Access to sources of funding is sufficient.

31.4 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the 
Company’s borrowings. The Company manages its interest rate risk by negotiating with highly reputed commercial banks.

31.5 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily 
to the Company’s borrowing in foreign currency. The company manages its foreign currency risk by quoting its tariff and 
collecting major portion of its revenue in USD.

32. Others
32.1 Proposed Dividend

The board of directors has not yet proposed share dividend on paid up capital from the net profit of the fiscal year 2080/81 
and its accumulated reserve & surplus.

32.2 Regrouping and Round off:

Figures have been regrouped and rearranged so as to facilitate comparison. The amounts in the financial statement are 
rounded off to the nearest Rupees, except where otherwise indicated as permitted by NAS 1  - "Presentation of Financial 
Statements".
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Particulars  Notes  As on  Ashadh 32, 2083  As on Ashadh 32, 2082
Assets
Non Current Assets
Property, Plant and Equipments 5  1,591,576  1,552,950 
Intangilble Assets 6  1,361,587,344  1,327,864,290 
Other Assets 12.1  -    -   
Total Non Current Assets  1,363,178,920  1,329,417,240 
Current Assets
Financial Assets
 Inventories 8  -    -   
 Cash and Cash Equivalents 9  52,208  897,053 
 Other financial Assets 10  38,643,493  43,958,928 
 Prepayments 11  2,385,259  -   
 Other Assets 12.2  3,994,587  8,127,114 
Total Current Assets  45,075,548  52,983,096 
Total Assets  1,408,254,468  1,382,400,336 
EQUITY AND  LIABILITIES
Equity
Share Capital 13  492,500,000  492,500,000 
Share Application Money 14  -    -   
Other Equity 15  (190,135,795)  (158,423,744)
Total Equity  302,364,205  334,076,256 
Non Current Liabilities
Financial Liabilities
  Long Term Borrowings 16  865,689,943  912,485,360 
  Advance from Director's 16.1  114,004,781  75,730,439 
  Other Liabilities 17.1  29,335,453  30,335,453 
Total Non Current Liabilities  1,009,030,177  1,018,551,251 
Current Liabilities
Financial Liabilities
 Other Financial Liabilites 18  44,546,491  1,493,778 
 Short Term Borrowings 19  29,812,602  -   
 Other Liabilities 17.2  22,500,992  28,279,050 
 Provisions 20  -    -   
Total Current Liabilities  96,860,085  29,772,829 
Total Equity and Liabilities  1,408,254,468  1,382,400,336 

Explanatory notes form integral part of these financial statements.
As per our attached report of even date

Date: 2083/05/31
Place: Madhyapur Thimi - 03,  Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Financial Position
As on Ashadh 32, 2083 (July 16, 2026)
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Particulars Schedule  Current year  Previous Year  

Income:

Revenue from generation of Electricity 21  135,875,375  150,665,602 

Less: Cost of Operation 23  53,425,761  23,146,342 

Gross Profit  82,449,614  127,519,260 

Other Income 22  -    6,590,000 

Total Revenue  82,449,614  134,109,260 

Expenses:

Employee Cost 24  3,422,140  6,639,396 

Administration and Operating Expenses 25  6,253,411  6,442,018 

Finance Cost 26  52,531,261  78,931,215 

Depreciation & Amortization 5,6  51,954,852  49,059,678 

Total Expenditure  114,161,665  141,072,307 

Profit/(Loss) Before Tax  (31,712,051)  (6,963,047)

Employee Bonus Expenses  -    -   

Current Tax ( Tax Holiday)  -    -   

Deferred Tax  -    -   

Tax expense( Capital gain tax)  -    -   

Prior Year Taxes  -    -   

Net Profit/(Loss) After Tax  (31,712,051)  (6,963,047)

Explanatory notes form integral part of these financial statements.

As per our attached report of even date

Date: 2083/05/31

Place: Madhyapur Thimi - 03,  Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Profit or Loss
For the year ended Ashad 32, 2083 (July 16, 2026)
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Other Comprehensive Income
For the year ended Ashad 32, 2083 (July 16, 2026)

Particulars Current year Previous Year 

Profit/(Loss) for the Year  (31,712,051)  (6,963,047)

Other Comprehensive Income

Income that will not be reclassified to profit or loss

Gains/(losses) on revaluation of Land  -    -   

Income Tax Relating to Above Items  -   

Items that are or may be  reclassified subsequently to profit or loss  -    -   

Total Other Comprehensive Income, net of tax  -    -   

Total Comprehensive Income of the year  (31,712,051)  (6,963,047)

Date: 2083/05/31

Place: Madhyapur Thimi - 03,  Bhaktapur, Nepal.
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Particulars  Current year  Previous Year  

A Cash Flow from Operating Activities:
Profit/(Loss)  After Bonus, CSR & Tax  (31,712,051)  (6,963,047)
Adjustments for:
Depreciation & Amortization  51,954,852  49,059,678 
Cash Used in Operating Activities before W/C changes  20,242,801  42,096,631 
Add/Less:
(Increase)/Decrease in other Financial assets  5,315,436  (32,722,841)
(Increase)/Decrease in Inventories  -    -   
(Increase)/Decrease in Other Current Assets  4,132,527  (1,467,744)
(Increase)/Decrease in Prepayments  (2,385,259)  2,392,106 
Increase/(Decrease) in Other Financial Liabilities  43,052,713  442,822 
Increase/(Decrease) in Short Term Loans  29,812,602  (30,900,000)
Increase/(Decrease) in Provisions  -    -   
Increase/(Decrease) in Other Liabilities - Current  (5,778,058)  2,858,787 
Increase/(Decrease) in Advance From Directors  38,274,343  29,402,315 
Income Tax Paid  -    -   
Cash Generated/(Used) from/for Operating Activities  132,667,104  12,102,076 

B Cash Flow from Investing Activities :
(Increase)/Decrease in Fixed Asset & Intangible Assets  (85,716,532)  (11,988,657)
(Increase)/Decrease in Other Assets - Non Current  -    -   
Net Cash Flow From Investing Activities  (85,716,532)  (11,988,657)

C Cash Flow from Financing Activities :
Receipt from Share issue  -    -   
Decrease in Share Capital  -    -   
Dividend paid  -    -   
Receipt from Share Application Money  -    -   
Increase/(Decrease) in Other Liabilities - Non Current  (1,000,000)  -   
Receipt/(Payment) - Term Loan  (46,795,417)  739,612 
Net Cash Flow From Financing Activities  (47,795,417)  739,612 
Net Increase in cash & cash equivalents  (844,845)  853,031 
Opening Cash & Cash Equivalents  897,053  44,022 
Closing Cash & Cash Equivalents  52,208  897,053 

Date: 2083/05/31
Place: Madhyapur Thimi - 03,  Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Cash Flows
For the year ended Ashad 32, 2083 (July 16, 2026)
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 Particulars  Share Capital  Advance for 
Share Capital 

 Accumulated 
Profit/(Loss)  Total 

 Balance as at Ashad 31, 2081  492,500,000  -    (151,460,697)  341,039,303 

 Change in accounting policy  -    -    -    -   

 Restated Balance   492,500,000  -    (151,460,697)  341,039,303 

 Net Profit for the period   -    -    (6,963,047)  (6,963,047)

 Prior year adjustment  -    -    -   

 Transfer to Reserve  -    -    -    -   

 Dividend  -    -    -    -   

 Issue of Share Capital  -    -    -    -   

 Balance as at Ashad 32, 2082  492,500,000  -    (158,423,744)  334,076,256 

 Change in accounting policy  -    -    -    -   

 Net Profit for the period   -    -    (31,712,051)  (31,712,051)

 Prior year adjustment  -    -    -   

 Transfer to Reserve  -    -    -    -   

 Dividend  -    -    -    -   

 Issue of Share Capital  -    -    -    -   

 Balance as at Ashad 32, 2083  492,500,000  -    (190,135,795)  302,364,205 

Date: 2083/05/31

Place: Madhyapur Thimi - 03,  Bhaktapur, Nepal.

THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Statement of Changes in Equity
For the year ended Ashad 32, 2083 (July 16, 2026)
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the year ended Ashad 32, 2083 (July 16, 2026)

1.	 Corporate information:
1.1 	 Reporting Entity

	 M/S Three Star Hydropower Limited (TSHL) company is registered as per the Company Act, 2063 in 2072 B.S. The 
registered office address of the company is Madhyapur Thimi, Bhaktapur, Nepal. The company is also registered in 
the Inland Revenue Department through Permanent Account Number (PAN) # 603559200 on 2072.08.09. The site of 
the company is located at Haleshi Tuwachung Municipality, Khotang, Koshi Province, Nepal. The objective of the 
company is to produce hydroelectricity and sell it to the Nepal Electricity Authority following the power purchase 
agreement held in 2075. The company has a total capacity of 6.6 MW for which a survey license was received on 
2073.07.09 B.S. and a power generation license on 2074.09.03 BS.

1.2 	 Responsibility for Financial Statement

	 The Board of Directors are responsible for preparation and presentation of these Financial Statements as per Nepal 
Financial Reporting Standards (NFRS). The accompanied financial statements of the company for the year ended 
Ashad end 2083 were authorized for issue by board of Directors on 31 Bhadra, 2083 (16 Sep. 2026).

2.	 Basis of Preparation :
	 The financial statements have been prepared on accrual and going concern basis and in accordance with NFRS (Nepal 

Financial Reporting Standards). The accounting policies are applied consistently to all the periods presented in the 
financial statements. All assets and liabilities have been classified as current or non-current as per the Company’s 
normal operating cycle. The Company has ascertained its operating cycle as 12 months period for the purpose of current 
or non-current classification of assets and liabilities.

2.1	 Statement of Compliance :

	 The financial statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) as 
issued by the Accounting Standards Board Nepal (ASB) and pronounced by The Institute of Chartered Accountants of 
Nepal (ICAN).

	 This section describes the critical accounting judgement that the company has identified as having potentially material 
impact on the company’s financial statements and sets out our significant accounting policies that relate to the financial 
statements as a whole. Accounting policies along with explanatory notes, wherever such explanation is required, 
is described in specific relevant sections. The company’s accounting policies require the management to exercise 
judgement in making accounting estimates.

2.2	 Basis of Measurement:

	 The financial statements are prepared under the historical cost convention basis except for those explicitly specified in 
relevant notes and for following material items in Statement of Financial Position:
a. 	 Inventories are measured at cost of net realizable value whichever is lower.
b. 	 Financial assets other than those measured at amortized cost, are measured at fair value.

2.3	 Critical Accounting Estimates 

	 The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of 
certain critical accounting estimates and judgments. It also requires management to exercise judgment in the process 
of applying the Company’s accounting policies. The Company makes certain estimates and assumptions regarding the 
future events. Estimates and judgments are continuously evaluated based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. In the future, actual 
result may differ from these estimates and assumptions. 

	 Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate 
changes in estimates are made as the Management becomes aware of the changes in circumstances surrounding the 
estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made and, 
if material, their effects are disclosed in the notes to the financial statements.
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	 Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have been 
applied along with the nature and effect of changes of accounting estimates, if any.

2.4	 Functional Currency:

	 The functional currency used in Financial Statement is Local Currency of Nepal denoted as NPR or NRS.

2.5	 Foreign Currency:

	 Transactions entered into by the company entities in a currency other than the currency of the primary economic 
environment in which they operate (the "functional currency" is Rs.) are recorded at the rates ruling when the transactions 
occur. Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date. Exchange 
differences arising on the retranslation of unsettled monetary assets and liabilities are recognized immediately in profit 
or loss.

2.6	 Going Concern:

	 The financial statements are prepared under going concern assumption, as the management of the company is satisfied 
that the company has the resources to continue in business for the forseeable future. In making this assessment, the 
Board of Directors have considered a wide range of information relating to present and future conditions, including 
future projections of profitablity, cash flows and capital resources.

2.7	 Comparative Information:

	 Comparative information for all the periods presented has been disclosed as required under NAS 1.

2.8	 Financial Period:

	 The company prepares financial statements in accordance with the Nepalese financial year using Nepalese calendar. 
The corresponding dates for Gregorian calendar are as follows:

Particulars Nepalese Calendar Date/Period Gergorian Calendar Date/Period

SFP* Date Ashad 32, 2083 July 16, 2026 

Current Reporting Period Shrawan 01, 2082 to Ashad 32, 2083 July 17, 2025 to July 16, 2026

Comparative SFP Date Ashad 32, 2082 July 17, 2025 

Comparative Reporting Period Shrawan 01, 2081 to Ashad 32, 2082 July 16, 2024 to July 16, 2025

*Statement of Financial Position

2.9	 Stand-alone financial statements:

	 This financial statement is the stand-alone financial statement of the company.

2.10	Prior Period Errors:

	 Prior Period Errors are omissions or misstatements in an entity's financial statements. Such omissions may relate to one 
or more prior periods. Correction of an error is done by calculating the cumulative effect of the change on the financial 
statements of the period as if new method or estimate had always been used for all the effected prior years' financial 
statements. Sometimes such changes may not be practicable. In such cases, it is applied to the latest period possible by 
making corresponding adjustment to the opening balance of the period.

2.11	 Materiality and Aggregation:

	 In compliance with NAS 1 Presentation of Financial Statements, each material class of similar item is presented 
separately in the financial statement. Item of dissimilar nature or functions are presented seprately, unless they are 
material.

2.12	Reporting Pronouncements:

	 The company for its preparation of financial statement has adopted accounting policies to comply with the 
pronouncements made by The Institute of Chartered Accountants of Nepal.

2.13	Limitation of NFRS implementation:

	 If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS 
implementation has been noted and disclosed in respective section.
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3	 Significant Accounting Policies:
	 NFRS requires adoption of accounting policies that are most appropriate to the company’s circumstances determining 

and applying accounting policies. Directors and management are required to make judgement in respect of items where 
the choice of specific policy, accounting estimate or assumption to be followed could materially affect the Company’s 
reported financial position, results or cash flows.

	 Specific accounting policies have been included in the specific section of the notes for each items of financial statements 
which requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the changes 
have been disclosed wherever required.

3.1	 Current Versus Non-Current Classification:

	 The Company presents assets and liabilities in statement of financial position based on current/non-current classification. 
Based on the nature of products and the time between acquisition of assets for processing and their realization in cash 
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current/non-
current classification of assets and liabilities.

	 The Company classifies an asset as current when it is: 

i	 Expected to be realized or intended to be sold or consumed in normal operating cycle, 

ii	 Held primarily for the purpose of trading, 

iii	 Expected to be realized within twelve months after the reporting period, or 

iv	 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
months after reporting date

	 All other assets are classified as non-current:

	 The Company classifies a liability as current when: 

i	 It is expected to be settled in normal operating cycle, 

ii	 It is held primarily for the purpose of trading, 

iii	 It is due to be settled within twelve months after the reporting period, or 

iv	 There is no  unconditional right to defer the settlement of  the liability for at least twelve months after reporting 
period,

	 The Company classifies all other liabilities as non-current. 

	 Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.2	 Cash Flow Statement

	 The carrying amount of cash and cash equivalents are measured at cost in the statement of Financial position. Statement 
of Cash Flow has been prepared by using the "Indirect Method" in accordance with NAS 07 Cash Flow Statements.

3.3	 Financial Instruments : Financial asset

	 Financial asset is any asset that is:

(a) 	 cash;

(b) 	 an equity instrument of another entity;

(c) 	 a contractual right:

(i) 	 to receive cash or another financial asset from another entity; or

(ii) 	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 
favourable to the entity; or

(d)	 a contract that will or may be settled in the entity's own equity instruments and is:

(i) 	 a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity's own equity instruments.
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A	 Recognition:

	 All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.

B	 Classification:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.

	 The two classes of financial assets are as follows:

i. 	 Financial assets measured at amortized cost:

	 Financial assets are measured at amortized cost if both the following conditions are met:

 - 	 The asset is held within a business model whose objective is to hold assets in order to collect contractual cash 
flows and

 - 	 The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding.

ii. 	 Financial assets measured at fair value:

	 Financial assets other than those are measured at amortized cost are measured at fair value. Financial assets 
measured at fair value are further classified into two categories as below:

a) 	 Financial assets at fair value through profit or loss (FVTPL)

	 Financial assets are classified as fair value through profit or loss if they are held for trading or are designated at 
fair value through profit or loss. Upon initital recognition, transaction cost is directly attributable to the acquisition 
are recognised in profit or loss as incurred. such assets are subsequently measured at fair value and changes in fair 
value are recognised in statement of profit or loss.

b) 	 Financial assets at fair value through Other comprehensive Income (FVTOCI)

	 Investment in an equity instrument that is not held for trading and at the initial recognition, the company makes 
an irrevocable election that the subsequent changes in fair value of the instrument to be recognized in other 
comprehensive income are classified as financial assets at fair value through other comprehensive income. Such 
assets are subsequently measured at fair value and changes in fair value are recognized in other comprehensive 
income.

C	 Measurement:

	 The financial assets are measured at amortized cost or fair value on the basis of the company's business model for 
managing the financial assets and contractual cash flow characteristics of the financial assets.

i. 	 Initial Measurement:

	 A financial asset, other than those are measured at FVTPL, is measured initially at fair value plus any transaction 
cost. Transaction costs in relation to financial assets those are measured at FVTPL are charged to statement of 
profit or loss.

ii.	  Subsequent Measurement:

	 A financial asset, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the 
financial asset. Financial asset those are classified to be measured at amortized cost, are measured at amortized 
cost using Effective Interest Rate method.

	 The amortized cost of a financial asset is the amount at which financial asset is measured at initial recognition minus 
principal repayments, minus cumulative amortization using the Effective interest rate method of any difference 
between the initial amount and the maturity amount and minus any reduction for impairment or uncollectibility.

	 Financial asset classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of 
financial assets at FVTPL are charged to statement of profit or loss whereas financial assets at FVTOCI are charged to 
other comprehensive income.
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D	 Derecognition:

	 The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire, or it transfers the right to receive the contractual cash flows in a transaction in which substantially all the risk 
and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor retains 
substantially all the risks and rewards of ownership and it does not retain control of the financial asset.

	 Any interest in such transferred financial assets that qualiffy for derecognition that is created or retained by the company 
is recognized as a separate asset or liability. On derecognition of a financial asset, the difference between the carrying 
amount of the asset (or the carrying amount allocated to the portion of the asset transferred), and the sum of (i) the 
consideration received (including any new asset obtained less any new liability assumed) and (ii) cumulative gain or 
loss that had been recognized in other comprehensive income is recognized in profit or loss.

	 In transactions in which the company neither retains nor transfers substantially all the risks and rewards of ownership 
of a financial asset and it retains control over the asset, the company continues to recognize the asset to the extent of its 
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset.

E	 Determination of Fair Value

	 Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm's length transaction on the measurement date. The fair value of a liability reflects its non-performance 
risk.

	 When available, the company measures the fair value of an instrument using quoted prices in an active markert for that 
instrument. A market is regarded as active if quoted prices are readily available and regularly available and represent 
actual and regularly occuring market transactions on an arm's length basis. If a market for a financial instrument is not 
active, the company establishes fair value using a valuation technique. Valuation techniques include using recent arm's 
length transactions between knowledgeable, willing parties (if available), reference to the current fair value of other 
instruments that are substantially the same, discounted cash flow analysis.

	 The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the fair 
value of the consideration given or received. However, in some cases, the fair value of a financial instrument on initial 
recognition may be different to its transaction price. If such fair value is evidenced by comparison with other observable 
current market transactions in the same instrument (without modification) or based on a valuation technique whose 
variable include only data observable markets, then the difference is recognized in profit or loss on initial recognition of 
the instrument. In other cases, the difference is not recognised in profit or loss immediately but is recognized over the 
life of the instrument on an appropriate basis or when the instrument is redeemed, transferred or sold, or the fair value 
becomes observable.

	 All unquoted equity investments are recorded at cost.

F	 Impairment of Financial Assets 

	 The carrying amounts of the Company’s financial assets are reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated. An 
impairment loss is recognized when the carrying amount of an asset exceeds its recoverable amount. Impairment losses 
are recognized in the Statement of Profit or Loss. 

	 The company considers evidence of impairment for loans and advances and held to maturity investment securities at 
both a specific asset and collective level. All individually significant loans and advances and held-to-maturity instrument 
securities are assessed for specific impairment. Those found not to be specifically impaired are then collectively 
assessed for an impairment that has been incurred but not yet identified.

	 Loans and advances held-to-maturity investment securities that are not individually significant are collectively assessed 
for impairment by grouping together loans and advances and held-to-maturity investment securities whith similar risk 
characteristics. Impairment test is done on annual basis for trade receivables and other financial assets based on the 
internal and external indication observed.

	 In assessing collective impairment, the company uses statistical modelling of historical trends of the probability of 
default, the timing of recoveries and the amount of loss incurred, adjusted for management's judgement as to whether 
current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends. Default rates, loss rates and the expected timing of future recoveries are regularly bench marked 
against actual outcomes to ensure that they remain appropriate.
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3.4	 Financial Instruments- Financial liabilities

A financial liability is any liability that is: 
a) 	 contractual obligation:  

(i) 	 to deliver cash or another financial asset to another entity; or
(ii) 	 to exchange financial assets or financial liabilities with another entity under conditions that are potentially 

unfavorable to the entity; or
(b) 	 a contract that will or may be settled in the entity’s own equity instruments and is:

(i) 	 a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own 
equity instruments; or

(ii) 	 a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another 
financial asset for a fixed number of the entity’s own equity instruments.

A	 Recognition:

	 All financial assets are initially recognized on the date on which the company becomes a party to the contractual 
provisions of the instrument. The classification of financial instruments at initial recognition depends on their purpose 
and characteristics and the management's intention in acquiring them.

B	 Classification:

	 The company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows:

i.	 Financial Liabilities at fair value through profit or loss (FVTPL)

	 Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated 
at fair value through profit or loss. Upon initital recognition, transaction costs that are directly attributable to the 
acquisition are recognised in profit or loss as incurred. such assets are subsequently measured at fair value and 
changes in fair value are recognised in statement of profit or loss.

ii. 	 Financial Liabilities measured at amortized cost:

	 All financial liabilities other than measured at fair value through profit or loss are classified subsequently measured 
at amortized cost using Effective interest rate method.

C	 Measurement:

i. 	 Initital Measurement:

	 A financial liability, other than those are measured at FVTPL, is measured initially at fair value plus any transaction 
cost. Transaction costs in relation to financial assets those are measured at FVTPL are charged to statement of 
profit or loss.

ii. 	 Subsequent Measurement:

	 A financial liability, is subsequently  measured at fair value or amortized cost based on the clssifiaction of the 
financial liability. Financial liability those are classified to be measured at amortized cost, are measured at 
amortized cost using Effective Interest Rate method.

	 Risks associated with Financial Instrument- Financial Liabilities

	 The company has a risk management framework to monitor, access, mitigate and manage risk. The risk 
management framework is given in Note 36.

3.5	 Provisions

	 The Company applies NAS 37 Provisions, Contingent Liabilities and Contingent Assets in accounting for non-financial 
liabilities.

	 Provisions are recognized for present obligations arising as consequences of past events where it is more likely than not 
that a transfer of economic benefit will be necessary to settle the obligation, which can be reliably estimated. Provision 
is made for the anticipated costs when an obligation exists. There is no such any obligation to the Company.

3.6	 Capital Management

	 Capital includes paid up capital and all other reserves attributable to the equity holders of the company. The Company 
manages its capital so as to safeguard its ability to continue as a going concern and to optimize returns to the shareholders. 
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The capital structure of the company is based on management’s judgement of the appropriate balance of key elements 
in order to meet its strategic needs. We consider the amount of capital in proportion to risk and manage the capital 
structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

3.7	 Events after reporting period:

	 The company monitors and assess events that may have potential impact to qualify as adjusting and/or non-adjusting 
events after the end of the reporting period. Where necessary, all material events after the reporting date have been 
considered and appropriate adjustment in the books with additional disclosures have been made in the financial 
statements as per the NAS 10 Events After the Balance Sheet Date and non-adjusting events are disclosed in the notes 
with possible financial impact, to the extent ascertainable.

3.8	 IFRIC 12 Considerarion:

	 The main objective of the company is to construct and operate Hydropower Projects as a developer after obtaining 
separate license for each project from the government body. The license for developing these projects is conditional 
that the company is obliged to hand over the infrastructure to the government at the end of the period specified in 
the license. The license and other arrangements for operating the project is such that the price to be levied by the 
company by selling its power production and the consumer of the power produced by the company is regulated by 
power purchase agreement. The management considers that these arrangements meet the following criteria of IFRIC 
12 – Service Concession Arrangements:These arrangements are accounted on the basis of below mentioned models 
depending on the nature of consideration and relevant contract law.

a) 	 the grantor controls or regulates what services the operator must provide with the infrastructure, to whom it must 
provide them, and at what prices: and

b)	 the grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in the 
infrastructure at the end of the term of the arrangement 

Finacial Assest  Model:

The Financial asset model is used when the Company, being an operator, has an unconditional contractual right to 
receive cash or another financial asset from or at the direction of the grantor for the construction services. Unconditional 
contractual right is established when the grantor contractually guarantee to pay the operator 

(a) 	 specific or determinable amount;

(b) 	 the shortfall, if any, between amounts received from the users of the public services and specified or determinable 
amounts

Intangible Assest Model:

The intangible asset model is used to the extent the operator, receives a right (a license) to charge users of the public 
service. A right to charge users of a public services is not an unconditional right to receive cash because the amounts are 
contingent on to the extent that public uses the services. Both type of arrangements may exist within a single contract to 
the extent that the grantor has given an unconditional guarantee of payment for the construction and the operation i.e. 
considered as a Financial asset and to the extent that the operator has to rely on the public using the service in order to 
obtain payment, the operation has an intangible asset.

The company accounts cost of construction of these project under Intangible asset model as per IFRIC 12.

3.9	 Lease:

	 The company has elected not to apply the requirements of NFRS 16-Leases to short term leases of all assets that have a 
lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associated 
with these leases are recognized as an expense on a straight line method over the lease term, unless the payments are 
structured to increase in line with the expected general inflation to compensate the lessor's expected inflationery cost 
increase.
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THREE STAR HYDROPOWER LTD.
Madhyapur Thimi -03,Bhaktapur, Nepal

Significant Accounting Policies and Explanatory Notes
For the year ended Ashad 32, 2083 (July 16, 2026)

4. 	 Property, Plant and Equipments:

Particulars Land Building

Office 
Equipments, 
Computers, 
Printers & 
Furnitures

Vehicles Plant & 
Machineries 

Leasehold 
Improvements  Total 

Gross Block as on Ashad 31, 2080 -   383,436 1,142,358 1,632,512 993,948 -   4,152,254 

Additions For the year -     360,450 311,900    -     672,350 

Revaluation Surplus of PPE -       -    -      -   -     -   

Revaluation & Adjustments               -   

Disposals/Adjustments -       -   (909,050)   -   -   (909,050)

Gross Block as on Ashad 31, 2081 -   383,436 1,502,808 1,035,363 993,948 -   3,915,554 

Additions For the year     120,890          120,890 

Revaluation Surplus of PPE            

Revaluation & Adjustments            

Disposals/Adjustments            

Gross Block as on Ashad 32, 2082 -   383,436 1,623,698 1,035,363 993,948 -   4,036,444 

Additions For the year     465,152          465,152 

Revaluation Surplus of PPE            

Revaluation & Adjustments            

Disposals/Adjustments            

Gross Block as on Ashad 32, 2083 -   383,436 2,088,850 1,035,363 993,948 -   4,501,596 

Depreciation & Impairment 
Losses              

Accumulated Balance as on Ashad 
31, 2080 -   38,344 549,387 610,440 132,123 -   1,330,294 

Charge for the year -   19,172 327,654   67,243   107,728 -   521,797 

Adjustment due to Revaluations 
& others       -    -      -   -     -   

Impairment Losses               -   

Disposals/Adjustments               -   

Accumulated Balance as on Ashad 
31, 2081 -      57,515    877,041   677,683 239,851 -   1,852,091 

Charge for the year -   19,172 437,260   67,243   107,728   631,403 

Adjustment due to Revaluations 
& others       -    -      -   -     -   

Impairment Losses               -   

Disposals/Adjustments               -   
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Accumulated Balance as on Ashad 
32, 2082 -      76,687 1,314,301   744,926 347,579 -   2,483,494 

Charge for the year -   19,172 260,639   38,988   107,728   426,526 

Adjustment due to Revaluations 
& others       -    -      -   -     -   

Impairment Losses               -   

Disposals/Adjustments               -   

Accumulated Balance as on Ashad 
32, 2083 -      95,859 1,574,940   783,914 455,307 -   2,910,020 

Net Block  

As on Ashad 32, 2083 -    287,577 513,910 251,449  538,641 -   1,591,576 

As on Ashad 32, 2082 -     306,749 309,396 290,436   646,369 -   1,552,950 

As on Ashad 31, 2081 -     325,921 625,766 357,679   754,097 -   2,063,463 

5.1 	 Recognition & Measurement

Property, Plant and Equipment are initially measured at cost in the Statement of Financial Position and are inclusive 
of all cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses, if applicable 
for each class of assets (except Land).  Property, Plant & Equipment are recognized as an asset, if and only if it is 
probable that future economic benefits associated with the item will flow to the company; and the cost of the item can 
be measured reliably.

Cost includes the purchase price and other directly attributable costs of Property, Plant & Equipment. Cost also includes 
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the 
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, 
the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is 
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition 
criteria are satisfied. All other repair and maintenance costs are recognized in Statement of Profit or Loss as incurred. 
If an item of Property, Plant & Equipment consists of several components with different estimated useful lifes, those 
components that are significant are depreciated over their individual useful lifes. Subsequent costs that do not qualify 
the recognition criteria under NAS 16 are expensed as and when incurred.

The present value of the expected cost for the decommissioning of an asset after its use is considered for determination 
of cost of the respective asset if the recognition criteria under NAS 16 and IFRIC 1 are met. Management feels that such 
cost are difficult to estimate and are not material thus are not considered.

Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation on these 
assets will commence when these assets are ready for their intended use.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, 
where shorter, the term of the relevant lease.

Subsequently PPE is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. 

5.2 	 Depreciation:

The depreciation period is based on the expected useful life of an asset. Depreciation on items of PPE is provided on 
the straight-line method based on the estimated useful life of the assets determined by the management. Depreciation 
on additions to PPE is provided on pro-rata basis in the year of purchase. The residual values, useful lives and the 
depreciation methods of assets are reviewed at least at each financial year end and, if expectations differ from previous 
estimates are accounted for as a change in accounting estimates in accordance with NAS 8. If an item of PPE consist 
of several components with different useful lives, those components that are significant are depreciated over their 
individual useful life.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to market changes or 
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they 
occur.
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The estimated useful lives of assets are as follows:

Particulars Class of assets Estimated Useful Life

Office Furniture & Equipment Block B 1-3 years

Plant & Machinery Block D 7 years

Vehicles Block C 7 years

Intangible - Software Block E Fully depreciated

Intangible - Service Consession Arrangement Block E 28 Years

Freehold land is not depreciated. Depreciation on assets under construction does not commence until they are complete 
and available for use.

5.3 	 Change in Accounting Estimate:

Change in accounting estimate is an adjustment of the carrying amount of an asset or a liability, or the amount of the 
periodic consumption of an asset, that results from the assessment of the present status of, and expected future benefits 
and obligations associated with, assets and liabilities. Changes in accounting estimates result from new information or 
new developments and accordingly, are not corrections of errors.

5.4 	 De-recognition:

An item of Property, Plant and Equipment is de-recognized on disposal or when no future economic benefits are expected 
from the use of that asset. The gain or loss arising from the disposal of an item of Property, Plant and Equipment is the 
difference between net disposal proceeds, if any, and the carrying amount of that item and is recognized in the statement 
of profit and loss.

6. 	 Intangilble Asssets

Particulars Softwares / 
Licences

Service Concession 
Arrrangement Total

Gross Block As on Ashad 31, 2080      2,185       1,426,426,126     1,426,428,310 

 Additions   51,680,557  51,680,557 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 31, 2081      2,185       1,478,106,682     1,478,108,867 

 Additions   11,867,767  11,867,767 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 32, 2082      2,185       1,489,974,449     1,489,976,633 

 Additions   85,251,380  85,251,380 

 Revaluation Surplus of Intangible Assets  -      -   -   

 Revaluation & Adjustments  -      -   -   

 Disposals/Adjustments  -      -   -   

Gross Block As on Ashad 32, 2083      2,185       1,575,225,828     1,575,228,013 

 Accumulated Amortization      

Accumulated Depreciation as on Ashad 31, 2080      2,185  65,677,456   65,679,641 

 Charge for the year  -   48,004,427  48,004,427 
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 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   

 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 31, 2081      2,185   113,681,883        113,684,068 

 Charge for the year  -   48,428,275  48,428,275 

 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   

 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 32, 2082      2,185   162,110,158        162,112,343 

 Charge for the year  -   51,528,326  51,528,326 

 Adjustment due to Revaluations & others  -      -   -   

 Impairment Losses  -      -   -   

 Disposals/Adjustments  -      -   -   

Accumulated Depreciation as on Ashad 32, 2083       2,185  213,638,484   213,640,669 

Net Block  

As on Ashad 32, 2083  -     1,361,587,344       1,361,587,344 

As on Ashad 32, 2082  -     1,327,864,290       1,327,864,290 

As on Ashad 31, 2081  -     1,364,424,799       1,364,424,799 

Intangible Assets Recognition, Measurement & Amortization:

Intangible asssets are recognised on the basis of costs incurred to acquire and bring to use the specific software and 
the asset created is expected to provide future economic benefits where it is probable that it will generate future 
economic benefits in excess of its cost. Computer software cost are ammortised on the basis of expected useful life 
which is estimated as 5 years (to be reviewed periodically). Costs associated with maintaining software are recognised 
as an expenses when incurred. At each statement of financial position date, these assets are assessed for indication of 
impairment. In the event that an asset's carrying amount is determined to be greater than its recoverable amount, the 
assets are written down immediately.

Software is fully ammortised on the basis of expected useful life as on the transition date. Costs associated with 
maintaining software are recognised as an expenses when incurred. At each statement of financial position date, these 
assets are assessed for indication of impairment. In the event that an asset's carrying amount is determined to be greater 
than its recoverable amount, the assets is written down immediately.

Service Consession Arrangemnet is the Project assest recognise under the IFRIC -12, is amortize in the life of the 
project as specified in the PPA i.e. 35 years from the date of the Issuance of Generation License. 7 years have been 
already passed on the date of transition. Opening WDV is depreciated in the remaning life of the project on straight 
line basis.

7. 	 Taxation:
Income Tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized 
in the Statement of Profit or Loss except to the extent that it relates to items recognized directly to equity or other 
comprehensive income.

7.1 	 Income Tax Rate Applicable to the Company:

As per Income Tax Act 2058, Company is in tax holidays for the period of 10 year from the date of commercial 
operation. Therefore  no Provision has been made.

7.2 	 Current Income Tax

Current tax comprises the expected tax payable on the taxable income or loss for the year and any adjustment to the 
tax payable or receivable in respect of previous years. The amount of current tax payable is the best estimate of the 
tax amount expected to be paid that reflects uncertainty related to income taxes, if any. It is measured using tax rates 
enacted or substantively enacted at the reporting date.
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7.3 	 Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences 
to the extent that it is probable that future taxable profits will be available against which they can be used. Future 
taxable profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable 
temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for 
reversals of existing temporary differences, are considered. Deferred tax assets are reviewed at each reporting date and 
are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions are 
reversed when the probability of future taxable profits improves. 

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become 
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, 
using tax rates enacted or substantively enacted at the reporting date.

The Company is in tax holiday period due to which no temporary differences arise on carrying amount and tax base and 
hence no deferred tax assets/liabilities have been recognized.

8. 	 Inventories

Particulars  As on Ashadh 32, 2083  As on Ashadh 32, 2082

Inventories   -     -   

Total   -     -   

9. 	 Cash and Cash Equivalents

Particulars  As on  Ashadh 32, 2083  As on Ashadh 32, 2082

Cash Balances ( As Certified by Management) 39,337       138,170 

Balances with Banks:

NMB Bank Limited, Babarmal   9,351   9,351 

Himalayan Bank Ltd, Thamel   190       746,532 

Rastriya Banijya Bank Ltd, Singa Durbar   3,520   3,000 

Total       52,398     897,053 

9.1 	 Cash and cash equivalents comprises cash balances, call deposits and other short term highly liquid investments. For 
the purpose, any cash placement deposits, call deposit or other highly liquid items with the maturity period of 90 days 
or more from the date of transaction is considered as cash equivalent.

9.2 	 Balances with banks includes balances in all current and call accounts of the company. If any, balances in foreign 
currency are translated at the exchange rate prevaling at the reporting date and any gain/loss is charged to Statement of 
profit or loss.

10. 	Other Financial Assets

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Receivable from the NEA 38,643,493 43,958,928 

Less: Provision for Doubtful Debts   -     -   

Total 38,643,493 43,958,928 

10.1 Other Financial Assets

Other Financial Assets Net of provision for Doubtful Debts comprises of amount receivable from unsecured customers and 
are non-interest bearing and are generally receivable on terms of 7 to 90 days in the ordinary course of business. 
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10.2 Impairment

For allowances, assets with a potential need for a write-down are grouped together on the basis of similar credit risk 
characteristics, tested collectively for impairment, and written-down, if necessary. Estimated irrecoverable amounts are 
based on the ageing of the receivable balances, taking previous cases of default into consideration and historical experiences.

11. 	Prepayments

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Prepaid Insurance   2,385,259   -   

Prepaid Renewal Exp   -     -   

Total 2,385,259   -   

12. Other Assets
12.1 Other Assets - Non Current

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Other Non- current assets   -     -   

Total   -     -   

12.2 Other Assets - Current

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

EM Fund Created by Bank      48,100      48,100 

HM- Fund Created by Bank   161,000   161,000 

LC Margin - Hydromechanical-HM  21  21 

Total 209,121 209,121 

12.2.1. Advances

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Deposit for Oxygen   -        36,000 

Advance for Project   2,091,110   5,980,110 

Advance for office        7,398   -   

Advance for Runner (Sumit Kumar)   1,250,000   -   

Sandeep Adhikari - Advance      27,730   -   

Advance for Consultancy Fee   -     1,656,550 

TDS Receivable      71,314      71,314 

Salary Advance   337,914   174,019 

Total 3,785,466 7,917,993 

13. Share Capital

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Authorised:

Authorized Share Capital 5,000,000  Share @ 100 each  500,000,000  500,000,000 
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Issued & Subscribed:

Issued Share Capital  4,925,000 Share  @ 100 each  492,500,000  492,500,000 

Subscribed:

Paid up Share Capital 3,693,750 shares @ 100 each for Promoters  369,375,000  369,375,000 

Paid up Share Capital 1,231,250 shares @ 100 each for Public  123,125,000  123,125,000 

Less: Calls in arrear    

Total   492,500,000   492,500,000 

13.1. 	Financial Instruments issued by the Company are classified as equity only to the extent that they do not meet the 
definition of a financial liability or financial asset. The Company’s equity shares are classified as equity instruments.

13.2. 	Reconciliation of the number of equity shares outstanding at the beginning and end of the year:

Particulars Nos of Shares Face Value

Shares outstanding As on Shrawan 1, 2080    4,925,000   100 

Add: Shares issued during the year    -     100 

Total Shares outstanding at Ashad 31, 2081 4,925,000  100 

Add: Shares issued during the year    -     100 

Total Shares outstanding at Ashad 32, 2082 4,925,000  100 

14. Advance for Share Capital

Particulars  As on Ashadh 32, 2083 As on Ashadh 32, 2082

Advance for Share Capital    -      -   

   

Total    -      -   

15. Other Equity

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

15.1. Retained Earlings

Upto Last Year (158,423,744)     (151,460,697)

Add/Less: Adjustments   -     -   

Balance (158,423,744) (151,460,697)

Change in Accounting Policy   -   

For the Year  (31,711,860) (6,963,047)

Reversal of Previous Year Provision   -     -   

Dividend   -   

Total (190,135,604)  (158,423,744)

16. Long Term Borrowings
Long term borrowings are interest bearing financial liabilities consisting of bank borrowings. For these financial liabilities 
interest charged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost 
of liability and the finance cost. The effect of intital charges and its impact on effective rate is considered not material and 
the carrying value is considered approximate amortized cost.
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 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Secured Loans:

Term Loan - Himalayan Bank Ltd, Thamel  508,991,940   500,747,252 

Term Loan - Rastriya Banijya Bank Ltd, Singha Durbar  356,698,003   411,738,108 

Total   865,689,943        912,485,360 

16.1 Advance from Director's

Loan & Advance from Director's

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Kumar Kharel 13,541,314   5,000,000 

Uddhav Raj Shivakotee 17,274,230 16,705,839 

Ang Nima Sherpa 30,303,684   6,944,315 

Ang Tsering Lama (Sherpa) 21,803,601 12,994,516 

Dhan Bdr. Shrestha 10,802,086 17,974,605 

Jen Lama   6,526,400   9,061,164 

Subarna Shakya 13,753,465   7,050,000 

Total   114,004,781  75,730,439 

17. Other Liabilities
17.1 Other Liabilities - Non Current

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Retention Money Payable:

Retention Money-5% on HM Works-Maa Shakti      4,809,798   4,809,798 

Retention Money-Brother/Maa Gauri JV    24,525,655 25,525,655 

Total 29,335,453 30,335,453 

17.2 Other Liabilities - Current

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Interest Payable (HBL + RBB Loan)    19,921,274 26,162,099 

Salary Payable  1,613,398      950,819 

Audit Fee Payable 139,375      278,750 

NFRS Consultancy fee payable -          83,625 

SSF Payable -          74,803 

Sub- Total 21,674,048       27,550,096 

TDS & Other Tax Payable

TDS - Audit Fee 1,875  3,750 

TDS - Consultancy Fee 3,750   -   

TDS - Allowances   45,000        15,883 

TDS - House Rent Expenses   30,667        44,000 

SST 1% -  Wages Expenses   34,221      412,464 
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SST 1% - Remuneration Expenses   -        115,896 

TDS Payable -E.R Sigdel & Associates   -    1,800 

TDS - Public Ltd. 2,845  4,849 

TDS - Private Ltd. 708,587      130,312 

Sub- Total  826,945    728,954 
Total 22,500,992 28,279,050 

18. Other Financial Liabilities

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Nes Power Company Pvt. Ltd. 2,420,332 -   

Payable Prabindra Tamang (Advance)    351,792    129,750 

Maa Shakti 6,528,225 -   

Payable to Time Media Service 6,021 -   

Seti Devi Panchyakanya Construction  27,192,385 -   

Thudung Construction    500,000 -   

Venus Hydro and Electric (P) Ltd.       38,100 -   

Payable K.P.S Automobiles Pvt.Ltd     92,755    212,171 

Eastern Electrical Enterprises     35,389 -   

Fine Payable-NEA  6,992,683 

Pradip Dahal-Advance -      152,804 

Payable to E.R Sigdel & Associates -         77,925 

Payable to Jen Lama (Office advance) -         37,340 

House Rent Payable -         49,500 

Payable to Karma RajTamang (Office advance) -      417,030 

Payable to Keshu Multi Concern -      254,250 

Payable to Subham Traders -         30,000 

Payable to Tech Depot Pvt Ltd -         45,087 

Payable to Dhurba Raj Sharma-Okil -         25,000 

Payable to Nepal Advertising Agency -         41,141 

Payable to Sharada Advertising and Media     13,560 

Other Staff Payable  120,250 

Payable to Worldlink Communications Ltd -         21,780 

BOD Allowance Payable  255,000 -   

Total   44,546,491  1,493,778 

19. Short Term Borrowings

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Secured Loans:

Short term Loan - Himalayan Bank Ltd, Thamel  29,812,602 -   
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Current Maturity of Non-Current Borrowings -   -   

Total   29,812,602 -   

20. Provisions

 Particulars As on Ashadh 32, 2083 As on Ashadh 32, 2082

Provision for Employee Bonus -This year -   

Provision - Till Previous Year -   

Total -   -   

21. Revenue From Operations

Particulars  Current year  Previous Year  

    

Revenue form service concession agreement   135,875,375 150,665,602 

Total    135,875,375      150,665,602 

Revenue Recognition:

The company is a hydropower deals with electricity.

21.1 Revenue from Operation:

Revenue for operation is recognized when the company has transferred the significnat risks and rewards of ownership to 
the buyer i.e. Nepal Eletricity Authority (NEA) and it is probable that the company will receive the previously agreed upon 
payment.

22. Other Income

Particulars Current year Previous Year 

    

Insurance Claim     -    6,590,000 

Gain on Dispoal of Vehicles     -    -   

Total     -     6,590,000 

22.1 Interest Income:

Insurance Claim  are the income realise form the insurance claim from insurance companies.

22.2 Income from IPO:

Income from IPO (Initial Public Offering)  are the income related to the issuance of the shares at primary market. 

23. Cost of Operation

Particulars Current year Previous Year 

    

NEA - Electricity Expenses   70,008       1,598 

Project Travelling Expenses   35,520  176,342 

Project Supervision Expenses     -    -   

Site Fuel Expenses        347,802  173,168 

Site Office-Communication & Internet Expenses   31,201  160,067 

Site Office-Mess Expenses     -    1,106,607 
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Site Office Miscellaneous Expenses     -    212,294 

Site Office Fooding Expenses        400,023  214,005 

Site Office-Setup Materials Expenses   74,094  335,267 

Royalty Expenses - DOED (Including Energy Supply Charge &Fine)   51,880,217   18,802,610 

Wages Expenses   65,000  1,432,081 

Transportation Charges     -      10,000 

Site Office-visit Expenses   97,696  -   

Tihar Expenses for Site Office     -      16,000 

Repair & Maintenance Expenses - Gear Box        322,050  -   

Repair & Maintenance Expenses - EM Machine     -    254,250 

Repair & Maintenance Expenses - Pump   67,900    76,281 

Repair & Maintenance Expenses (Others)   34,250  173,023 

Site Staff Medical Expenses     -         2,748 

Total   53,425,761   23,146,342 

24.  Employee Cost

Particulars Current year Previous Year 

    

Short Term Employee benefits: 

Salary & Allowances       3,422,140 6,639,396 

Defined Contribution Plan

Contribution to CIT     -    -   

Total     3,422,140  6,639,396 

24.1 	 Employee cost include salaries, wages, contribution to SSF, compensated absences and other terminal benefits. 
Employee costs are either defined benefit plan or defined contribution plan. Employee costs of the company comprise 
of gratuity, provident fund and accumulated leave.

25. 	 Administration and Operating Expenses

Particulars Current year Previous Year 

    

Board Meeting Allowance  300,000  -   

Dhuwani Expenses-PL-(Jali)     -        50,000 

NEA Internal Use  109,620  -   

Audit Fee  141,250    141,250 

Consultancy Fee  282,500      31,725 

Repair & Maintenance Expenses - Automobiles     -        74,821 

Board Meeting Fooding Exp    36,770  -   

Renewal Expenses    20,000  -   

Vehicle Renewal Expenses     -        56,000 

Computer Repairing Charge     -          5,500 

OCR related Work Expenses  100,000    100,000 
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Quarterly Report Publishing Expenses    40,489    108,005 

Fuel & Travelling Expenses    10,835        1,200 

RTA Service Charges  400,000    100,000 

House Rent Expenses  306,666    322,667 

Internet Expenses    22,374      67,122 

Local Conveyance Expense or Site visit Expense    44,170      32,675 

Annual Listing Renew Charge  140,000      50,000 

NEA - Meeting Allowances     -        27,059 

Office Expenses  772,878      70,849 

Other Office Expenses (Tiffin / Tea / Coffee)  122,719      52,741 

Printing and Stationery Expenses  5,100      13,092 

Electricity, Water, Cleaning Expenses  5,415      12,389 

Legal Consultancy Fee-Eng Mgmt     -        30,000 

Software AMC Fee    20,000      20,000 

Tax Expenses Paid  762,570      30,178 

Repair & Maintainance       1,793,033  -   

Other Office Expenses/Miscellaneous  147,476    172,075 

Insurance Expenses:

Bike Insurance Expenses     -        12,450 

Insurance Expenses - LOP     -   2,392,106 

Project - Property Insurance Expenses  669,547 2,468,114 

 Total     6,253,411  6,442,018 

26. Finance Cost

Particulars Current year Previous Year 

Interest on Short / Long Term loan     52,470,290  78,868,659 

Bank Charges    60,782      62,555 

Total   52,531,071   78,931,215 

27. Earnings Per Share

Particulars Current year Previous Year 

Numerator    

Profit/(Loss) for the year        (31,711,860)  (6,963,047)

     

Denominator (Weighted Avg No. of Shares)    

Basic    4,925,000 4,925,000 

Diluted    4,925,000 4,925,000 

     

Earning Per Share (in NRs) (Face Value Rs 100/- each)    

Basic     (6.44) (1.41)

Diluted     (6.44) (1.41)
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Earning Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders 
by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of 
all diluted potential equity shares.

28. 	Contingent Liabilities & Capital Commitment
28.1 Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered more than 
remote but is not considered probable or cannot be measured reliably.

29. Related Party Transactions
30.1 Relationship

The company identified related parties on the following lines

1   Shareholders having shareholding of 5% or more during the year.

2   Companies represented by the Directors.

3   Directors and their relatives

4   Key management personnel and their relatives

30.2 List of Related Parties

Name of Related Parties Nature of 
Relationship

Annual Meeting 
Allowance

a. Board of Directors and Key Management personnel (KMP):    

Ang Nima Sherpa Chairperson 50,000 

Uddhav  Raj Shivakotee Director 50,000 

Jen Lama Director 50,000 

Subarna Shakya Director 50,000 

Durga Devi Dhakal Director 50,000 

Rakesh Joshi Public Director 50,000 

30.3 Transactions with Directors & Key Management Personnel

During the year neither any directors nor any key management personnel nor any associate or family member (relative) 
of the directors and key management personnel was indebted to the company Except the owner of the Company.

31.	 Financial risk management objectives and policies
The Company’s business activities expose to a variety of risks, namely primarily to fluctuations in foreign currency 
exchange rates, liquidity and credit risk, which may adversely impact the fair value of its fnancial instruments. The 
Company’s Board and senior management has overall responsibility for the establishment and oversight of the 
Company’s risk management. The Company’s risk management policies are established to identify and analyses 
the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to 
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Company’s activities.

31.1 	 Credit risk

The company provides reasonable level of credit facilities to debtors and so does it enjoy credit facility from its 
creditors as well. In case of impact on tourism sector, it may have impact of company debtors’ ability to pay the 
company within reasonable credit period allowed. Accordingly, there exist the credit risks to that extent. The company 
through its experience over the many years has been managing such risk well through proper way of close monitoring 
and supervising the regular recoverability position by the management and the Board.
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31.2 	 Liquidity risk

The Company monitors its risk to a shortage of funds on a regular basis through fund forecast.The Company’s objective 
is to maintain a balance between continuity of funding through equity and flexibility through use of bank loans. Access 
to sources of funding is sufficient.

31.4 	 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s borrowings. The Company manages its interest rate risk by negotiating with highly reputed 
commercial banks.

31.5	 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates 
primarily to the Company’s borrowing in foreign currency. 

32.   Others
32.1	 Proposed Dividend

The board of directors has not yet proposed share dividend on paid up capital from the net profit of the fiscal year 
2082/83 and its accumulated reserve & surplus.

32.2	 Regrouping and Round off:

Figures have been regrouped and rearranged so as to facilitate comparison. The amounts in the financial statement 
are rounded off to the nearest Rupees, except where otherwise indicated as permitted by NAS 1  - "Presentation of 
Financial Statements".
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y|L:6f/ xfO8«f]kfj/ lnld6]8sf]

k|jGw–kq ;+zf]wg ;DaGwL

tLg dxn]
;fljssf] Aoj:yf xfn ;+;f]lwt Aoj:yf ;+zf]wg ug'{ kg{] sf/0f

bkmf @= sDkgLsf] /lhi68{ sfof{no /xg] 
7]ufgfM 

o; sDkgLsf] /lhi6«8{ sfof{no EfQmk'/ lhNnf, 
dWok'/ lydL g=kf=, ;fljs j8f g== !% xfn 
j8f g+= # df /xg]5 . ;fy} ;DalGwt lgsfosf] 
:jLs[lt lnO{ cGo :yfgdf zfvf sfof{no 
vf]Ng / d'n sfof{no :gfGt/0f ug{ ;lsg]5 . 

bkmf @= sDkgLsf] /lhi68{ sfof{no 
/xg] 7]ufgfM

o; sDkgLsf] /lhi6«8{ sfof{no sf7df08f}+ 
lhNnf, sf=d=g=kf=, j8f g+= ^, af}4df 
/xg]5 . sDkgL /lhi6«f/sf] sfof{noaf6 
k"j{ :jLs[lt lnO{ cGo 7fpFdf sfof{no 
;fg{ jf :yfgfGt/0f ug{ ;lsg]5 .  

sDkgLsf] /lhi68{ 
7]ufgf kl/jt{g 
ePsf]n] . 

bkmf ^= sDkgLsf] k"FhLsf] ;+/rgf b]xfo 
adf]lhd x'g]5 . 

-s_ 	sDkgLsf] clws[t k'FhL  
?=$(,@%,)),))).– -cIf]/]kL pGgrf; 
s/f]8 klRr; nfv_ x'g]5 . ;f] k"FhLnfO{ 
k|ltz]o/ ?= !)).– b/sf $(,@%,))) 
yfg ;fwf/0f z]o/df ljefhg ul/Psf] 
5 .

-v_ 	sDkgLsf] tTsfn hf/L ug]{ k"FhL 
?=$(,@%,)),))).– -cIf]/]kL pGgrf; 
s/f]8 klRr; nfv_ x'g]5 . ;f] k"FhLnfO{ 
k|ltz]o/ ?= !)).– b/sf $(,@%,))) 
yfg ;fwf/0f z]o/df ljefhg ul/Psf] 
5 .

-u_ 	sDkgLsf] tTsfn r'Qmf ug{ sa'n 
u/]sf] k"FhL ?=$(,@%,)),))).– -cIf]/]kL 
pGgrf; s/f]8 klr; nfv_ x'g]5 .

bkmf ^= sDkgLsf] k"FhLsf] ;+/rgf b]xfo 
adf]lhd x'g]5 .

-s_ 	sDkgLsf] clws[t k'FhL  
?=(*,%),)),))).– -cIf]/]kL  
cG7fGfAa] s/f]8 krf; nfv_ x'g]5 . 
;f] k"FhLnfO{ k|ltz]o/ ?=!)).– b/sf 
(*,%),))) yfg ;fwf/0f z]o/df 
ljefhg ul/Psf] 5 .

-v_ 	sDkgLsf] tTsfn hf/L ug]{ k"FhL 
?=(*,%),)),))).– -cIf]/]kL 
cg7fGfAa] s/f]8 krf; nfv_ x'g]5 . 
;f] k"FhLnfO{ k|ltz]o/ ?=!)).– b/sf 
(*,%),))) yfg ;fwf/0f z]o/df 
ljefhg ul/Psf] 5 .

-u_ 	sDkgLsf] tTsfn r'Qmf ug]{ k"FhL 
?=(*,%),)),))).– -cIf/]kL 
cg7fGfAa] s/f]8 krf; nfv_ x'g]5 .

sDkgLn] !M! sf] 
cg'kftdf xsk|b 
z]o/ hf/L ug]{ 
k|of]hgsf] nflu k"FhL 
a[l4 ug]{ ePaf6 . 

bkmf !! cGo cfjZos s'/fx?M    

bkmf !! cGo cfjZos s'/fx?M

o; bkmfsf] pkbkmf # kl5 b]xfo 
adf]lhd pkbkmf $ ylkPsf] 5 .

$= z]o/wgLn] xsk|b z]o/df /x]sf] 
cfkm\gf] xs cGo JolQm jf sDkgLnfO{ 
x:tfGt/0f ug{ ;Sg]5 . 
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y|L:6f/ xfO8«f]kfj/ lnld6]8sf]

lgodfjnLsf]
tLg dxn] ljj/0f

;fljssf] Aoj:yf xfn ;+;f]lwt Aoj:yf ;+zf]wg ug'{ kg{] sf/0f

lgod @= sDkgLsf] /lhi68{ sfof{no /xg] 7]ufgfM 
o; sDkgLsf] /lhi6«8{ sfof{no EfQmk'/ lhNnf, 
dWok'/ lydL g=kf=, ;fljs j8f g+= !% xfn 
j8f g+= # df /xg]5 . ;fy} ;DalGwt lgsfosf] 
:jLs[lt lnO{ cGo :yfgdf zfvf sfof{no 
vf]Ng / d'n sfof{no :gfGt/0f ug{ ;lsg]5 .

lgod @= sDkgLsf] /lhi68{ sfof{no /xg] 7]ufgfM
o; sDkgLsf] /lhi6«8{ sfof{no sf7df08f}+ 
lhNnf, sf=d=g=kf=, j8f g+= )^, af}4df 
/xg]5 . sDkgL /lhi6«f/sf] k"j{ :jLs[lt 
lnP/ sfof{nosf] /lhi68{ 7]ufgf ;fg{ jf 
:yfgfGt/0f ug{ ;lsg]5 .

sDkgLsf] /lhi68{ 
7]ufgf kl/jt{g 
ePsf]n] . 

@&= ;~rfns ;ldltsf] u7g, ;+Vof / sfo{sfnM 
!= 	;~rfnssf] lgo'lQm jf lgjf{rg sDkgLsf] 

;fwf/0f ;efaf6 ul/g]5 . 
@= 	o; sDkgLdf & -;ft_ hgfsf] ;~rfns 

;ldlt x'g]5 . 
#= 	;~rfnsx?sf] sfo{sfn $ jif{sf] x'g]5 . 
$= 	jflif{s ;fwf/0f ;ef x'g' cufj} s'g} 

;~rfnssf] kb l/Qm x'g cfPdf afFsL 
cjlwsf nflu ;~rfnssf] lgo'lQm h'g 
k|lqmofaf6 klxnf] ;~rfns lgo'lQm ePsf] 
lyof] ;f]xL k|lqmofaf6 ul/g]5 . s'g} 
;~rfnssf] sfo{sfn k"/f gx'b} aLrdf 
kb l/Qm eO{ ;f] kbdf lgo'Qm ePsf] 
;~rfnssf] sfo{sfn h'g ;~rfnssf] kb 
l/Qm eO lgo'Qm ePsf] xf] ;f] ;~rfnssf] 
afFsL ;dosf] nflu dfq x'g]5 .

%= 	;+ul7t ;+:yfsf] ;~rfns lgo'Qm ubf{ 
lghsf] a}slNks ;~rfns klg lgo'Qm 
ug{ ;Sg]5 .  

@&= ;~rfns ;ldltsf] u7g, ;+Vof / sfo{sfnM 
!= 	;~rfnssf] lgo'lQm jf lgjf{rg sDkgLsf] 

;fwf/0f ;efaf6 ul/g]5 . 
@= 	o; sDkgLdf Ps dlxnf / :jtGq 

;~rfns ;lxt % -kfFr_ hgfsf] 
;~rfns ;ldlt x'g]5 . 

#= 	;~rfnsx?sf] sfo{sfn $ jif{sf] x'g]5 . 
$= 	jflif{s ;fwf/0f ;ef x'g' cufj} s'g} 

;~rfnssf] kb l/Qm x'g cfPdf afFsL 
cjlwsf nflu ;~rfnssf] lgo'lQm h'g 
k|lqmofaf6 klxnf] ;~rfns lgo'lQm 
ePsf] lyof] ;f]xL k|lqmofaf6 ul/g]5 . s'g} 
;~rfnssf] sfo{sfn k"/f gx'b} aLrdf 
kb l/Qm eO{ ;f] kbdf lgo'Qm ePsf] 
;~rfnssf] sfo{sfn h'g ;~rfnssf] kb 
l/Qm eO lgo'Qm ePsf] xf] ;f] ;~rfnssf] 
afFsL ;dosf] nflu dfq x'g]5 .

%= 	;+ul7t ;+:yfsf] ;~rfns lgo'Qm ubf{ 
lghsf] a}slNks ;~rfns klg lgo'Qm 
ug{ ;Sg]5 .

;fwf/0f ;efaf6 
;+rfnssf] ;+Vof 
36fPsf]n] / pk 
lgodsf] l;=g+= df 
ePsf] q'6L ;+zf]wg 
ul/Psf] . 

lgod @(= z]o/wgL afx]ssf] cGo s'g} :jtGq 
/ Joj;foLs JolQmnfO{ ;~rfns lgo'lQm 
ug]{ eP lghsf] ;+Vof, sfo{sfn tyf lgo'lQm 
k|lqmof ;DaGwL Joj:yfM 
xfn z]o/wgL afx]s cGo :jtGq / Joj;foLs 
JolQmnfO{ ;~rfnsdf lgo'lQm ug]{ Joj:yf 
/flvPsf] 5}g . 

lgod @(= z]o/wgL afx]ssf] cGo s'g} :jtGq 
/ Joj;foLs JolQmnfO{ ;~rfns lgo'lQm 
ug]{ eP lghsf] ;+Vof, sfo{sfn tyf 
lgo'lQm k|lqmof ;DaGwL Joj:yfM

-!_ o; sDkgLdf ! -Ps_ hgf :jtGq 
;~rfns /xg]5 . :jtGq ;~rfnssf] 
of]Uotf sDkgL P]g, @)^# sf] bkmf *^ 
sf] pkbkmf -@_ adf]lhdsf] of]Uotf ePsf] 
JolQm x'g'kg]{5 .

-@_ :jtGq ;~rfnssf] lgo'lQm ;~rfns 
;ldltn] ug]{5 .

-#_ :jtGq ;~rfnssf] sfo{sfn $ -rf/_ 
jif{sf] x'g]5 .

:jtGq ;~rfnssf] 
Joj:yf ePaf6 .
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y|L:6f/ xfO8«f]kfj/ lnld6]8sf]

;+zf]lwt lgodfjnL
lgod @= sDkgLsf] /lhi68{ sfof{no /xg] 7]ufgfM

o; sDkgLsf] /lhi6«8{ sfof{no sf7df08f}+ lhNnf, sf=d=g=kf=, j8f g+= )^, af}4df /xg]5 . sDkgL /lhi6«f/sf] k"j{ 
:jLs[lt lnP/ sfof{nosf] /lhi68{ 7]ufgf ;fg{ jf :yfgfGt/0f ug{ ;lsg]5 .

lgod @&= ;~rfns ;ldltsf] u7g, ;+Vof / sfo{sfnM 

!= ;~rfnssf] lgo'lQm jf lgjf{rg sDkgLsf] ;fwf/0f ;efaf6 ul/g]5 . 

@= o; sDkgLdf Ps dlxnf / :jtGq ;~rfns ;lxt % -kfFr_ hgfsf] ;~rfns ;ldlt x'g]5 . 

#= ;~rfnsx?sf] sfo{sfn $ jif{sf] x'g]5 . 

$= jflif{s ;fwf/0f ;ef x'g' cufj} s'g} ;~rfnssf] kb l/Qm x'g cfPdf afFsL cjlwsf nflu ;~rfnssf] 
lgo'lQm h'g k|lqmofaf6 klxnf] ;~rfns lgo'lQm ePsf] lyof] ;f]xL k|lqmofaf6 ul/g]5 . s'g} ;~rfnssf] 
sfo{sfn k"/f gx'b} aLrdf kb l/Qm eO{ ;f] kbdf lgo'Qm ePsf] ;~rfnssf] sfo{sfn h'g ;~rfnssf] kb 
l/Qm eO lgo'Qm ePsf] xf] ;f] ;~rfnssf] afFsL ;dosf] nflu dfq x'g]5 .

%= ;+ul7t ;+:yfsf] ;~rfns lgo'Qm ubf{ lghsf] a}slNks ;~rfns klg lgo'Qm ug{ ;Sg]5 .

lgod @(= z]o/wgL afx]ssf] cGo s'g} :jtGq / Joj;foLs JolQmnfO{ ;~rfns lgo'lQm ug]{ eP lghsf] ;+Vof, 
sfo{sfn tyf lgo'lQm k|lqmof ;DaGwL Joj:yfM

-!_ 	 o; sDkgLdf ! -Ps_ hgf :jtGq ;~rfns /xg]5 . :jtGq ;~rfnssf] of]Uotf sDkgL P]g, @)^# 
sf] bkmf *^ sf] pkbkmf -@_ adf]lhdsf] of]Uotf ePsf] JolQm x'g'kg]{5 .

-@_ 	 :jtGq ;~rfnssf] lgo'lQm ;~rfns ;ldltn] ug]{5 .

-#_	 :jtGq ;~rfnssf] sfo{sfn $ -rf/_ jif{sf] x'g]5 .
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y|L:6f/ xfO8«f]kfj/ lnld6]8sf]

;+zf]lwt k|aGw kq

bkmf @= sDkgLsf] /lhi68{ sfof{no /xg] 7]ufgfM

o; sDkgLsf] /lhi6«8{ sfof{no sf7df08f}+ lhNnf, sf=d=g=kf=, j8f g+= )^, af}4df /xg]5 . sDkgL /lhi6«f/sf] k"j{ 
:jLs[lt lnP/ sfof{nosf] /lhi68{ 7]ufgf ;fg{ jf :yfgfGt/0f ug{ ;lsg]5 .

bkmf ^ sDkgLsf] k"FhLsf] ;+/rgfM 

o; sDkgLsf] k"FhLsf] ;+/rgf b]xfo adf]lhd /x]sf] 5M

-s_ sDkgLsf] clws[t k'FhL  ?=(*,%),)),))).– -cIf]/]kL cG7fGfAa] s/f]8 krf; nfv_ x'g]5 . ;f] k"FhLnfO{  
k|ltz]o/ ?=!)).– b/sf (*,%),))) yfg ;fwf/0f z]o/df ljefhg ul/Psf] 5 .

-v_ sDkgLsf] tTsfn hf/L ug]{ k"FhL ?=(*,%),)),))).– -cIf]/]kL cg7fGfAa] s/f]8 krf; nfv_ x'g]5 . ;f] k"FhLnfO{ 
k|ltz]o/ ?=!)).– b/sf (*,%),))) yfg ;fwf/0f z]o/df ljefhg ul/Psf] 5 .

-u_ sDkgLsf] tTsfn r'Qmf ug]{ k"FhL ?=(*,%),)),))).– -cIf]/]kL cg7fGfAa] s/f]8 krf; nfv_ x'g]5 .

bkmf !! cGo cfjZos s'/fx?M

o; bkmfsf] pkbkmf # kl5 b]xfo adf]lhd pkbkmf $ ylkPsf] 5 .

$= z]o/wgLn] xsk|b z]o/df /x]sf] cfkm\gf] xs cGo JolQm jf sDkgLnfO{ x:tfGt/0f ug{ ;Sg]5 . 
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l6Kk0fL
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sDkgLdf sfo{/t sd{rf/Lx?

ho k|sfz ;/bf/
l;6 OGrfh{

;f]d /]GhL z]kf{
;a:6];g ck/]6/

k|ljGb| tfdfª
OG6]s ck/]6/

nIdL k|;fb sfsL{
s's

Zofd hLjg ;xgL
l;6 OGrfh{

clgs]z rf}w/L
KnfG6 ck/]6/

s';'d tfdfª
cl;i6]G6

gf/fo0f >]i7
8«fOe/

o'j/fh ljZjsdf{
l;6 OGrfh{

;'lgn dxtf]
KnfG6 ck/]6/

a'4 tfdfª
cl;i6]G6

e'jg du/
OG6]s ck/]6/

k|lbk bfxfn
KnfG6 OGrfh{

/0f axfb'/ jnL
KnfG6 ck/]6/

ljzfn sfsL{
;a:6];g ck/]6/

hLt axfb'/ v8\sf
OG6]s ck/]6/
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